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SUBJECT/TITLE
An Act relating to revenue and taxation.

SPONSOR
Rep. Mark Treesh

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 Local governments; school districts

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New
X
Eliminates Existing

PURPOSE/MECHANICS

Only the portion of HB 711 that deals with the communications excise tax has a local impact.  HB 711 creates an 8% excise tax on all communications services, including cable and satellite services, with part of the revenue going to local governments and school districts through an apportionment formula.  The bill eliminates the 3% gross receipts tax on telephone services, and the state and local property tax on the franchise value of communications providers.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Counties, cities, and school districts would lose approximately $18.7 million per year.  Currently, they collect $75 million from communications industry taxes.  Under the bill, these taxes would be eliminated, and the new excise tax would generate approximately $225.3 million, of which local units would receive only $56.3 million under the bill's apportionment formula.

Because the bill takes effect January 1, 2003, or midway through FY03, the loss for that year would be roughly half that stated above.
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