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SUBJECT/TITLE
Kentucky River water user fees

SPONSOR
Representative John Bowling

MANDATE SUMMARY

Unit of Government:
X
City;

County;

Urban County Government

Program/

Office(s) Impacted:
 General government

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 714/GA will eliminate water user fees that some cities pay to the Kentucky River Authority, provided the cities do not obtain water from the main stem of the Kentucky River.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

HB 714/GA may result in a savings of almost $37,000 for one city, based on user fees paid in 2001.  The bill will exempt third class cities and smaller from paying water user fees to the Kentucky River Authority (KRA), if the cities draw water for consumption from a privately owned lake or reservoir which is not dependent on the Kentucky River main stem for recharge.  According to the KRA, the city of Danville is affected.  The KRA initially believed Stanford and Campton also would be affected, but is not certain at this point.  The KRA provides environmental management for the Kentucky River watershed, which traverses several counties in Eastern and Central Kentucky.  Water user fees, collected from facilities that withdraw water from the basin, support the KRA.

The three cities have alternative water sources.  Danville withdraws water from Lake Herrington, created by Kentucky Utilities.  Stanford has two free-standing reservoirs, one of which is in the Green River Basin.  Campton has a spring-fed lake created in the early 1960s when the Mountain Parkway was built.  Last year, Danville paid $36,525 in fees to KRA based on water usage; Stanford paid $2,336; Campton paid $3,067.  Danville and Stanford pass the fees along to water customers; Campton does not, rather it pays the fees outright.

DATA SOURCE(S)
LRC staff; KRS; Kentucky River Authority officials and Web site information; Danville, Stanford and Campton city officials; newspaper reports
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