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MEASURE'S PURPOSE:  To clarify that the beneficial tax treatment for foreign trade zones applies only to businesses in zones established and activated in accordance with U.S. Customs and Foreign Trade Zones Board regulations.

PROVISION/MECHANICS:  Amends KRS 132.020 to provide that the tax treatment for foreign trade zones only applies in zones established and activated in accordance with U.S. Customs and Foreign Trade Zones Board regulations.

FISCAL EXPLANATION:  This bill would probably have no fiscal impact, because it would not change existing law.  The bill would only codify the Revenue Cabinet's current interpretation and enforcement of the statute.  However, some taxpayers are challenging this interpretation.  If their challenge succeeds, and this bill is not enacted, then there would be a negative fiscal impact on the General Fund.
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