KENTUCKY RETIREMENT SYSTEMS

02 RS BR 200 … ACTUARIAL COST ANALYSIS HB 73 GA
I. PROPOSED REVISION
KRS 6.505(3) shall be amended to provide the following:

Any other provision of law to the contrary notwithstanding, a member of the Legislators' Retirement Plan who was previously an active member of the Kentucky Employees Retirement System, State Police Retirement System, County Employees Retirement System, or Teachers' Retirement System, and who would otherwise qualify for active membership in one of those plans, may elect, in writing, to transfer out of the Legislators' Retirement Plan to that other retirement plan for which the member would otherwise qualify. If an election under this paragraph is made, all service credit and benefits earned as a member of the Legislators' Retirement System shall be transferred, as well as the dollar amount equal to the member's and employer's contributions from the date the contributions were made to the date of the transfer, plus interest, at the actuarially assumed interest rate for the Legislators' Retirement Plan. The member shall be entitled to the transferred service credit in the plan to which the member seeks transfer, when the member pays the difference, if any, between the amount of the funds transferred by the Legislators' Retirement Plan and the cost of the credit to the system accepting the transfer as determined by the receiving system's actuary.

II. COMMENTS RELATIVE TO PROPOSED REVISION
Under this proposal, any legislator making this election to transfer service credit from the Legislators Retirement Plan to KERS, CERS or SPRS will only be entitled to the service credits for the transferred service from LRP only if the member pays the difference, if any, between the amount of funds transferred from LRP and the cost to the system of recognizing the LRP service for benefit accrual under that system.  Since the sum of funds transferred from LRP and any additional amounts paid by the member equal the expected value of the service credits, then there is no expected cost impact on the system for this proposed change.

III. ESTIMATED IMPACT ON FUNDING COSTS

Cost impact – None.

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same actuarial assumptions and methods as used in the June 30, 2001 actuarial valuation, unless otherwise stated. This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.
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