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AN ACT relating to sales and use tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 139 IS CREATED TO READ AS FOLLOWS:

(1)
The taxes imposed by this chapter shall not apply to materials purchased in fulfillment of a contract if an approved project exemption certificate provided for in subsection (2) of this section has been issued by the cabinet.

(2)
Upon application by a resident nonprofit educational, charitable, or religious institution which has qualified for the exemption from income taxes under Section 501(c)(3) of the Internal Revenue Code and which has entered into a contract for a construction project, the cabinet shall issue a project exemption certificate in the name of the contractor for that particular project.

(3)
The project exemption certificate is valid only until the completion of the contract for which it is issued and only for materials purchased in fulfillment of the contract. Upon completion of the contract, the contractor shall remit on his or her next return the tax on any materials purchased under the project exemption certificate but not used in fulfillment of the contract.
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