
CORRECTIONS IMPACT STATEMENT
BR#
2337


Bill Number:
HB 768 
Subject:  
AN ACT relating to electronic gaming with related payments to the state and declaring an emergency


Sponsor(s):   Rep Callahan, et al
Introduction Date:3/6/02
Assignment Date:
     
Due Date:
     
Text of Legislation:  

Establish Chapter 230A of the Kentucky Revised Statutes to authorize electronic gaming at horse racing tracks; make findings of the General Assembly regarding authorization of electronic gaming; provide definitions for chapter; create the Kentucky Gaming Commission; provide membership and criteria for membership on commission; provide that appointments of members and chairman shall be made by the Governor; set composition of commission, terms of office, removal and restrictions on former members; set fee for members of commission; provide for the organization of the commission and employment of persons by the commission; provide that the office of the Gaming Commission shall be in Frankfort; create the position of executive director; set eligibility, duties, rights and requirements for the executive director; provide for maintenance of records by the executive director; set meetings of the commission, and provides for maintenance of records by the commission; provide for duties and rights of the commission, including the investigation of applicants by the commission and related proceedings; set time upon which the Gaming Commission must act on applications; provide for review of commission orders, and adjudicative hearings; set hearing procedures for the commission and conditions and finality of commission orders; provide for maintenance of a record of all proceedings; provide for emergency orders of the commission and the appeal of commission orders to the Franklin Circuit Court; provide for the exclusion of certain persons from gaming establishments; provide that the Attorney General will represent the commission upon request; authorize the promulgation of administrative regulations, including the limits on application fees; implement electronic gaming by the commission; provide for who can deal in electronic gaming devices, including who may sell; provide for who may approve the devices; provide an exemption from zoning requirements; provide an application and licensing procedure and eligibility for licenses including standards for applicants and joint licenses; provide qualifications and limitation for licensing as an operator, 4-year licenses, grounds for denial, restrictions on transfer of licenses and a maximum of 8 licenses; authorize the purchase of electronic gaming devices only by licensed operators; sets responsibilities of operator for gaming devices and facilities; allocate gaming income to state, purses and operators; require reports on changes in management of operators; provide for licensing of employees of operators, and certain other persons, reporting and conduct of business requirements on operators and manufacturers; impose requirements on persons involved in electronic gaming; require persons to be 21 or older to play electronic gaming devices; provide that disagreements between Gaming Commission and Racing Commission be resolved by the secretary of the Governor's Executive Cabinet; provide exemption from certain federal gambling laws; provide sanctions for violations; add reference to electronic gaming to KRS 137.190; require that admission tax at racetracks is only payable on paid admissions; add electronic gaming to Racing Commission's powers; delete reference to license fees in KRS 230.260; add provision in KRS 230.310 to allow for licensing of persons employed in electronic gaming; add provision to allow for simulcast wagering on quarter horse races; make reference to consolidated local government in KRS 230.377; add provision to allow for simulcast splits on quarter horse races under KRS 230.3771 and 230.378; add electronic gaming language in KRS 243.5000, 243.505, and 525.090; add language concerning sale of lottery tickets and electronic gaming to KRS 528.010; add electronic gaming language to KRS 528.100; amend provisions concerning excise tax on pari-mutuel handle under KRS 138.510; amend percentage on KRS 230.265; exempt hearings of the Gaming Commission from the Administrative Procedures Act; include a severability clause; repeal KRS 137.170 and KRS 137.180; add provision relating to collective bargaining for certain nonsupervisory employees; EMERGENCY.




Summary Impact -- Indicate affected service levels, workloads, staff and program areas (describe any coordination issues with other state/external agencies or groups): 

3/8/02

This bill creates several offenses for violation of electronic gaming laws, both felony and misdemeanor.  The Department of Corrections (DOC) estimates that passage of this bill may result in approximately one additional inmate each year with an average 10-year sentence (average 46 months time-served).

Fiscal Impact -- Also include increased/decreased administrative cost and whether new fund sources would be required (identify fund sources, and GOPM staff person consulted): 
Based upon the assumptions noted above, the DOC estimates that this bill may result in approximately one additional inmate in FY03 at a cost of approximately $10,500 and approximately two additional inmates in FY04 at a cost of approximately $21,000.

NOTE:  In all cases, consideration should be given to the cumulative impact of all bills that increase the felon population or that impose new obligations on the Department of Corrections.

Will Administrative Regulations be required or will existing regulations need revision?    

Yes  

No
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