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AN ACT relating to consumer protection.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 367 IS CREATED TO READ AS FOLLOWS:

As used in this section and Section 2 of this Act, unless the context otherwise requires:
(1)
"Agreement" means the written contract between the issuer and a cardholder which establishes the terms and conditions of the extension of credit by the issuer to the cardholder;
(2)
"Cardholder" means the person or organization named on the face of a credit card to whom or for whose benefit the credit card is issued by an issuer;
(3)
"Credit card" means any instrument or device, whether known as a credit card, credit plate, credit number, or by any other name, issued by an issuer for the use of the cardholder in obtaining money, goods, services, or anything else of value on credit;
(4)
"Credit limit" means the maximum amount of credit extended to a cardholder by an issuer;
(5)
"Issuer" means a business organization or financial institution which issues a credit card, or its duly authorized agent; and
(6)
"Over-the-limit fee" means any fee imposed in connection with a credit card in excess of the amount of credit authorized to be extended to the cardholder by the issuer.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 367 IS CREATED TO READ AS FOLLOWS:

(1)
A credit card issuer may reduce a cardholder's credit limit pursuant to the terms of the agreement only if the issuer delivers or mails to the creditor, at the creditor's address used by the issuer for mailing the monthly bill or statement, a written disclosure of the reduction in the credit limit at least fifteen (15) days prior to the effective date of the reduction.
(2)
In the event the issuer does not mail the disclosure required by subsection (1) of this section, and the cardholder exceeds the reduced credit limit during the next billing cycle, an issuer shall not collect an over-the-limit-fee.
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