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MEASURE'S PURPOSE:  Creates a communications excise tax at the rate of 7.1% on all communication services, including cable and direct broadcast satellite. Exempts communications service provides from the corporate license tax. Eliminates the public service assessment on franchise values and the sales tax on communications services. Appropriates 67% of the new excise tax to the general fund.

PROVISION/MECHANICS:  Create new sections of KRS Chapter 138 to establish a communications excise tax of 7.1% of the sales price of any communications service that originates or terminates in this state; exclude from the tax governmental entities, churches, and schools; amend KRS 132.010 to modify the definition of real property of companies providing communications services; create a new section of KRS Chapter 132 to indicate that only the Revenue Cabinet shall value the tangible personal property of companies providing communications services, and shall allocate that value to local districts where the property is located; amend KRS 136.120 to make all providers of communications services subject to the public service company property tax; amend KRS 139.100 to remove communications services from the sales tax; amend KRS 141.120 to specify how companies providing communications services shall allocate and apportion income; amend various KRS sections to conform.

FISCAL EXPLANATION:  The state currently receives approximately $152 million from the tax on the franchise value and the 6% sales tax on communications services. The new tax should generate approximately $227 million, of which the general fund would receive 67% or $152 million.
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