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SUBJECT/TITLE
An Act relating to revenue and taxation, making an appropriation, and declaring an emergency.

SPONSOR
Representative Harry Moberly

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 

Requirement:

Mandatory
X
Optional

Effect on

Powers & Duties

Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

Creates a communications excise tax at the rate of 7.1% on all communication services, including cable and direct broadcast satellite.  Eliminates the public service assessment on franchise values and the 3% school taxes on communication services.  Appropriates 67% of the tax to the state's general fund and 33% to the communications excise tax local distribution fund to be allocated to schools and local governments based on their historical percentage.  Requires local governments to not impose franchise fees on communications providers as a condition of participating in the communications excise tax local distribution fund.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Schools and local government receive approximately $75 million from all taxes they impose on communication providers.  The new tax should generate approximately $227 million and $75 million would be deposited into the communications excise tax local distribution fund.

There should be no local loss of revenues.
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