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An act relating to protecting the public safety through improved methods of issuing secure and tamper-proof operator's licenses and permits
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NOTE SUMMARY

Fiscal Analysis:

X
Impact
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State


Local

Federal

Budget Unit(s) Impact
Transportation Cabinet
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X
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X
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

$6,387,700
$6,387,700


Expenditures (+/-)

$3,100,000
$3,100,000


Net Effect

$3,287,700
$3,287,700


______________________________________________________________________________

MEASURE'S PURPOSE:  HB 867/HCS repeals KRS 186.531 and reenacts it to increase the fees for an original, renewal, or transfer operator's license from the current rate of $8 to $12.  The Transportation Cabinet shall receive 78% of these fees with the Administrative Office of the Courts (AOC) to receive 22%.  The fees for a four-year original or renewal  motorcycle operator's license shall be increased from the current rate of $12 to $16.  The Transportation Cabinet shall receive 78% of these fees with the AOC to receive 22%.  The fee for a combination motor vehicle-motorcycle operator's license shall be increased from the current rate of $18 to $22. The Transportation Cabinet shall receive 83% of these fees with the AOC to receive 17%.  The fee for an instruction permit for a motor vehicle shall be increased from current rate of $6 to $12 with the fee for an instruction permit to operate a motorcycle to be increased from $6 to $16. The Transportation Cabinet shall receive 33% of these fees with the AOC to receive 67%.  The fee to apply for a duplicate instruction permit or operator's license for a motor vehicle shall be increased from the current rate of $6 to $12 with the duplicate instruction permit to operate a motorcycle to be increases to $16.  The Transportation shall receive 33% of these fees with the AOC to receive 67%.  The fee for an original or renewal nondriver's identification card shall be increased from the current rate of $4 to $8.  The distribution of these fees shall be split 50% to the Transportation Cabinet and 50% to the AOC.  A person applying to reinstate an instruction permit that has been suspended shall pay the State Treasurer a $15 reinstatement application fee of which $5 shall be distributed to the Transportation Cabinet and $10 deposited into a trust and agency account to the AOC.  A person applying to have his or her instruction permit or operator's license reinstated  that has been suspended shall pay the circuit clerk a $50 reinstatement fee.  This fee shall be divided as follows: $5 credited to the Transportation Cabinet to pay for the costs and expenses of administering a driver improvement program for problem drivers; $30 credited to the Transportation Cabinet pay the cost to purchase and maintain equipment for circuit clerks with the issuance of secure and tamper-proof licenses and permits; and $15 to the AOC to assist circuit clerks in hiring additional personal related to the issuance of operator's licenses and permits.

Provides for exemptions and continues the current opportunities for an applicant to make a donation of $1 to promote an organ donor program.  

Provides that all fees received by the Transportation Cabinet shall be divided with 50% deposited into the road fund and 50% deposited into a special account to be used for administrative costs and maintaining the equipment associated with the issuance of the secure and tamper-proof licenses.  

All fees received by the AOC shall be deposited into a trust and agency account to assist circuit clerks in hiring additional deputy clerks, providing salary adjustments for deputy clerks, training and other expenses related to the issuance of operator's license and permits.

Amends KRS 186.440 to state that an operator's licenses shall not be granted to any person who is not a resident of Kentucky.  Deletes the provision relating to the $15 reinstatement fee for any person whose operator's license has been suspended or revoked. 

Amends KRS 186.450 to replace the current $6 fee to the revised fees as stated in Section 1 of this Act for an applicant to be issued an instruction permit who successfully passes the exams.  Eliminates the $25 fee for relicensing to any person whose license has been suspended for failure to meet the conditions in KRS 186.411.

Amends KRS 186.490 to provide that penalties collected to be paid into the Road Fund.

Amends KRS 186.520 by deleting the fifty cents ($.050) portion of the fee submitted to the Transportation Cabinet associated with obtaining a duplicate licenses that has been lost or destroyed.

Amends KRS 186.535 to update the current statute as it relates to the Motorcycle safety education program. 

PROVISION/MECHANICS:  HB 867/HCS repeals and reenacts KRS 186.531, repeals 186.413, and 186.531 and amends KRS 186.440, 186.450, 186.490, 186.520 and 186.535 to provide for the measures purpose. 

FISCAL EXPLANATION:  The provisions of HB 867/HCS would result in a reduction of General Fund resources totaling $477,800 in each fiscal year and an increase of Road Fund resources by approximately $3.1 million each year of the biennium.

Estimated receipts and purposes as follows:


Proposed
Estimate


Total




Fee
of # to be
Amount of Funds

Funds
Distribution


Type of License 
Schedule
Issued
$ to KYTC
$ to AOC
Generated
% to KYTC
% to AOC

Originals/renewals Over 21
$12.00
    656,800 
   6,147,600 
 1,734,000 
   7,881,600 
78%
22%

Originals/renewals Under 21
$12.00
      53,700 
      502,600 
    141,800 
      644,400 
78%
22%

Combination Operator/Motorcycle
$22.00
      21,600 
      394,400 
      80,800 
      475,200 
83%
17%

Duplicates
$12.00
    239,300 
      947,600 
 1,924,000 
   2,871,600 
33%
67%

Permits
$12.00
      97,200 
      384,900 
    781,500 
   1,166,400 
33%
67%

Permits - Motorcycles
$16.00
      25,600 
      135,200 
    274,400 
      409,600 
33%
67%

ID Cards
$8.00
    118,500 
      474,000 
    474,000 
      948,000 
50%
50%

Reinstatements
$50.00
      47,800 
   1,673,000 
    717,000 
   2,390,000 
70%
30%

Total Funding Generated - Proposed Fees

 1,260,500 
 10,659,300 
 6,127,500 
 16,786,800 
63%
37%

    Less FY 01 Funding (Current Fees)


   7,157,300 
 3,241,800 
 10,399,100 



Additional Funding to KYTC/AOC - Proposed Fees


   3,502,000 
 2,885,700 
   6,387,700 



Section 1 requires the Transportation Cabinet to purchase and maintain equipment for clerks and to implement programs to support a secure digitized licensing process. The costs associated with this ongoing technical support, purchasing of additions PC's, data base and annual maintenance expenditures associated with Section 1 is estimated at $3.1 million annually.
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