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A RESOLUTION relating to capital projects authorization.

WHEREAS, during the 2000-2001 Interim, questions arose relating to state authorization and approval procedures for capital projects proposed by postsecondary institutions involving possible transfer of title to real property and nontraditional financing mechanisms, such as third party debt financing; and 

WHEREAS, upon request of the Capital Projects and Bond Oversight Committee, a workgroup of executive branch representatives of the Finance and Administration Cabinet, the Council on Postsecondary Education, the Office of the Attorney General, and the Auditor of Public Accounts, reviewed current state law and process and reported its findings and recommendations in November 2001; and

WHEREAS, the workgroup's report recommends that all capital construction projects over $400,000 done by or for the benefit of a college or university should be approved by the Council on Postsecondary Education and the Finance and Administration Cabinet, and authorized by the General Assembly. It noted the preferred course for capital project authorization for postsecondary institutions is through the traditional approval process during a legislative session, and for the Commonwealth to maintain ownership of the property and control of the construction process under existing statutes; and 

WHEREAS, the report further notes that with the implementation of annual legislative sessions, timing is not an insurmountable issue for approval of projects; and

WHEREAS, the report states that in the event the General Assembly establishes by statute an interim approval process, the workgroup recommends that a high standard of review and oversight by the Council on Postsecondary Education, the Finance and Administration Cabinet, and the legislative interim committees be imposed; and

WHEREAS, Western Kentucky University sought and received General Assembly authorization (Senate Bill 54) during the 2002 Regular Session for the E. A. Diddle Arena renovation project to be financed by proceeds of bonds issued by the City of Bowling Green;

NOW, THEREFORE,

Be it resolved by the House of Representatives of the General Assembly of the Commonwealth of Kentucky:

Section 1.   That the Executive Branch workgroup be acknowledged and thanked for its review and report on alternative approval and financing methods for capital construction projects at postsecondary institutions.

Section 2.   That the House of Representatives of the General Assembly endorse the recommendations of the November 2001 report that all capital construction projects over $400,000 to be done by or for the benefit of a college or university should be approved by the Council and the Finance and Administration Cabinet, and authorized by the General Assembly. Absent a statutory interim process, the projects should be authorized by the General Assembly in a Regular or Extraordinary Session.

Section 3.   That Western Kentucky University be recognized for its appropriate and successful request for General Assembly authorization of the E. A. Diddle Arena renovation project.

Section 4.   That the Clerk of the House of Representatives is directed to transmit a copy of this Resolution to the President and the Board of Regents of Western Kentucky University, 1 Big Red Way, Bowling Green, KY, 42101-3576. Copies of the resolution shall also be transmitted to the Executive branch workgroup as follows: the President of the Council on Postsecondary Education, the Secretary of the Finance and Administration Cabinet; the Director of Administrative Services Division of the Office of the Attorney General, and the Auditor of Public Accounts.
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