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MEASURE'S PURPOSE:  This bill would provide three new income tax credits for businesses that invest in biotechnology facilities.  The credits are for investment in facilities, employee training, and increase in research costs.

PROVISION/MECHANICS:  The bill creates seven new sections of KRS Chapter 141 to create the three new credits and indicate how they are to be claimed.

FISCAL EXPLANATION:  The Revenue Cabinet and the Economic Development Cabinet both indicate that there are probably less than ten companies in Kentucky that can currently claim these credits, but that any existing company can expand into this area relatively quickly.  The credits are collectively limited to the first $50,000 of tax, plus 50% of the remaining tax of each company qualifying.
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