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MEASURE'S PURPOSE: The purpose of this measure is to set forth guidelines that must be followed by the parties involved in the event of a termination of a franchise agreement.

PROVISION/MECHANICS: This measure creates a new section of KRS 365.800 to 365.840, regarding farm implement dealers, to clarify the relationship between a retailer and a wholesaler, manufacturer, or distributor of inventory when a franchise agreement is terminated for reasons other than fraud, financial delinquency, or illegal acts; allows a dealer sufficient time to procure a buyer for the franchise; requires manufacturer or wholesaler to approve financially qualified buyers; mandates that if a manufacturer or distributor rejects a buyer on the basis of suitability, the manufacturer or distributor shall purchase the business; specifies items that must be purchased; gives dealers the option to retain buildings and property they own and requires reimbursement for the cost of improvements required by the manufacturer or distributor; and amends KRS 365.820 to conform.

FISCAL EXPLANATION: There is no fiscal impact from this measure.
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