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MEASURE'S PURPOSE:  

The purpose of SB 133/GA is to provide that the Revenue Cabinet may enter into a memoranda of agreement with the Cabinet for Families and Children in which the Revenue Cabinet would assume collection duties for child support obligations, and provide for the renewal of that agreement for up to five (5) years; and provide for the duties and authority of the Revenue Cabinet with respect to the collection, refund, and administration of child support obligations.

PROVISION/MECHANICS:  

Amends KRS 131.130 to provide that the Revenue Cabinet may enter into a memoranda of agreement with the Cabinet for Families and Children in which the Revenue Cabinet would assume collection duties for child support obligations, and provide for the renewal of that agreement for up to five (5) years; and provide for the duties and authority of the Revenue Cabinet with respect to the collection, refund, and administration of child support obligations as provided under KRS Chapters 131, 134, and 135 for the collection, refund, and administration of delinquent taxes, and KRS Chapters 205 and 405 for the collection, refund, and administration of child support obligations by the Cabinet for Families and Children.

FISCAL EXPLANATION:  

Although SB 133/GA has no fiscal impact, the following information is provided for illustrative purposes: The Cabinet for Families and Children has projected to collect $11.4 million in FY 2002-03 and $11.9 million in FY 2003-04 in child support obligations. Assuming an additional ten percent (10%) in child support could be successfully collected as a result of such an agreement between the Revenue Cabinet and the Cabinet for Families and Children, approximately $1.14 million in FY 2002-03 and $1.19 million in FY 2003-04 could be used to offset the amount of General Fund support being paid for child support as well as any administrative costs.
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