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AN ACT relating to the Kentucky nursing incentive scholarship fund.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 314.026 is amended to read as follows:

(1)
The board shall make nursing scholarships in schools of nursing and graduate programs in nursing available to Kentucky residents through the Kentucky nursing incentive scholarship fund, as set forth by KRS 314.025 to 314.027 and by administrative regulations of the board promulgated pursuant to KRS Chapter 13A.

(2)
The board shall administer the Kentucky nursing incentive scholarship fund and may recover reasonable costs for administering the fund. The board shall be responsible for receiving and evaluating all applications for the scholarship made by persons who are bona fide residents of the Commonwealth and who desire to become nurses. The board shall evaluate each application to determine if the applicant complies with criteria for such scholarships as set forth in KRS 314.025 to 314.027 and in administrative regulations of the board.

(3)
Applications from all persons determined to be qualified shall be forwarded to the Kentucky Nursing Incentive Scholarship Fund Committee to be comprised of six (6) members including three (3) registered nurses, one (1) of whom shall be nominated by the Kentucky Nurses Association; two (2) licensed practical nurses who shall be appointed by the board; and one (1) member of the board. The committee shall designate the persons to receive assistance and the amount thereof. Decisions of the Kentucky Nursing Incentive Scholarship Fund Committee in these matters shall be final. Disbursement of funds shall be pursuant to a written contract between the board and the applicant.

(4)
The yearly individual nursing scholarship award granted shall be determined annually by the Kentucky Nursing Incentive Scholarship Fund Committee. In determining the amount of the award and the number of scholarships to be granted, the committee shall use its best judgment and shall seek to maintain the scholarship funds for future use.

(5)
Each recipient of a scholarship that is funded by the nurse licensure renewal application fee shall agree in the written contract to practice as a nurse in Kentucky for at least one (1) year for each academic year funded.

(6)
Each recipient of a scholarship that is funded by civil money penalties assessed and collected under KRS 216.560 shall agree in the written contract to practice as a nurse in a long-term care facility in Kentucky for at least one (1) year for each academic year funded.
Section 2.   KRS 314.027 is amended to read as follows:

(1)
Funding for the Kentucky nursing incentive scholarship fund shall be supplied partly by funds received from penalties and fines, to include, but not be limited to, certificate of need penalties assessed on primary care centers, hospitals, nursing facilities, and skilled and intermediate care nursing homes under the provisions of KRS 216.560 and 216B.131(2). Any funds received from penalties and fines assessed and collected under KRS 216.560 shall be allocated solely for recipients who agree in the written contract to practice as a nurse in a long-term care facility in Kentucky for at least one (1) year for each academic year funded.
(2)
Additional funding shall be provided by an assessment of five dollars ($5) to be added to each nurse licensure renewal application fee payable to the board, proceeds of which shall be annually allocated to the Kentucky nursing incentive scholarship fund.

(3)
The board may cancel any contract between it and any applicant or recipient upon failure by the applicant or recipient to meet requirements of KRS 314.025 to 314.027 or board administrative regulations. Failure to complete the terms of the contract shall subject the applicant to legal action for the recovery of all assistance provided, together with attorney fees and interest at a compound rate of eight percent (8%) from the date of disbursement from the Kentucky nursing incentive scholarship fund.
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