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SUBJECT/TITLE
An Act relating to urban-county government retirement plans.

SPONSOR
Senator Tom Buford

MANDATE SUMMARY

Unit of Government:

City;

County;
X
Urban County Government

Program/

Office(s) Impacted:
 Lexington-Fayette Urban County Government county employee pension fund and police and firefighters' retirement fund.

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

SB 205 requires the Lexington-Fayette Urban County Government (LFUCG) to pay 100% of the premiums for group health insurance single plan coverage for all retired members of the urban county government and to all retired members of the urban county police and firefighters' retirement fund (PFRF), regardless of the date of retirement.  The bill also requires that the LFUCG make the insurance coverage available to the spouse, dependents, and disabled children of a qualified participating retiree as long as the premium for such coverage is paid by the retiree.  

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

There are currently 42 retired members of the old county employee pension fund (CEPF) and 117 retired members of the PFRF who do not receive insurance coverage.  The fiscal impact on the CEPF would be approximately $145,000 annually, while the fiscal impact to the PFRF would be approximately $404,352 for a combined fiscal impact of $549,352 annually.  (The amounts are based on an average monthly premium of $288 for a single plan coverage.)  The monthly premium for single coverage will increase to approximately $337 in 2003.  The new rate will result in a combined fiscal impact of $642,996 in 2003.  
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