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SUBJECT/TITLE
An Act relating to retirement

SPONSOR
Senator Tom Buford

MANDATE SUMMARY

Unit of Government:

City;

County;
x
Urban County Government

Program/

Office(s) Impacted:
 Lexington/Fayette Urban County Government

Requirement:
x
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing

Adds New

Eliminates Existing

PURPOSE/MECHANICS

BR 2071 requires the Lexington/Fayette Urban County Government to annually increase a retiree's retirement allowance, or the spouse's retirement allowance if the retiree is deceased, at a rate not less than 4% nor more than 5% of the amount that is the average of all retiree's annuities, or by an amount to equal to the increase in the Consumer Price Index, whichever is greater.  No individual can receive less than a 2% increase in their current allowance.  The bill also provides that covered dependent children will receive a 4% to 5% increase. 

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

Based on current annuities, the fiscal impact of BR 2071 on the LFUCG is $860,300 for a 4% increase in the retirement allowance and $1,073,755.68 for a 5% increase.  If the increase were 4%, retirees with an annuity greater than $5,092 would receive the minimum 2% increase in their annuity instead of the 4% average, or five members.  If the increase were 5%, retirees with an annuity greater than $6,365 would receive the 2% increase, or two members.

A breakdown of the cost is as follows:




Annual Annuities
4% Increase

5% Increase


Retirees
$19,003,791

$761,942

$950,808


Widows
    1,391,463

    95,322

  119,153


Dependents
         75,893

      3,036

      3,795

The Consumer Price Index for all urban consumers increased 2.85% from calendar year 2000 to 2001. 

DATA SOURCE(S)
LFUCG Division of Finance

PREPARER
Kevin L. Mason
REVIEW

DATE
2/22/02

Page 1

