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AN ACT relating to private donations for Medical Assistance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 205.510 205.645 IS CREATED TO READ AS FOLLOWS:

(1)
The Cabinet for Health Services shall seek voluntary donations from non-health care provider-related organizations, foundations, associations, corporations, and individuals as defined under 42 C.F.R. sec. 433.52 to be used to enhance Medicaid services.
(2)
There is established and created in the State Treasury a trust fund and agency account entitled "Medicaid enhancement fund." The fund may receive the following from non-health care provider-related organizations:

(a)
Gifts;
(b)
Grants;
(c)
Revolving funds; and
(d)
In-kind services.
(3)
Moneys deposited in the Medicaid enhancement fund shall be disbursed by the State Treasurer upon the warrant of the secretary of the Cabinet for Health Services. This fund shall be used solely to enhance the Medicaid program as provided for in subsection (4) of this section. The fund shall not lapse and the funds not expended during any fiscal year shall carry forward to the next fiscal year.
(4)
Except for moneys donated for a specific Medicaid initiative designated by the donator, the fund shall be used as the state share to:
(a)
Expand Medicaid to provide prescription drug coverage to seniors;
(b)
Expand Medicaid coverage for mental health and alcohol and substance abuse;
(c)
Establish case management programs using nonlicensed personnel;
(d)
Develop and implement an electronic health network; and
(e)
Provide home and community-based waiver patients with Medicaid funds to purchase and coordinate their own care in community settings as a means of avoiding placement in a nursing facility.
(5)
No less than ten percent (10%) of all moneys donated shall be placed in a trust fund. These funds shall not be used except as appropriated by the General Assembly for Medicaid purposes.
(6)
No more than five percent (5%) of the fund shall be used for administrative purposes, except that interest raised from the fund or any moneys approved by the donator may be used for the employment of a fundraiser to secure funds for the Medicaid enhancement fund and related travel expenses.
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