2002 BR 366-SB73-GA

March 27, 2002

Page 1

COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT

GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2002 REGULAR SESSION
2000-2001 INTERIM

MEASURE

(X) 2002 BR No.
366

(X)
Senate
Bill No.
73/GA

( ) Resolution No.


( ) Amendment No.


SUBJECT/TITLE
AN ACT relating to the Kentucky Educational Excellence Scholarship (KEES). 

SPONSOR
Senator Alice Kerr

NOTE SUMMARY

Fiscal Analysis:

X
Impact


No Impact

Indeterminable Impact

Level(s) of Impact:


State


Local

Federal

Budget Unit(s) Impact
Kentucky Higher Education Assistance Authority

Fund(s) Impact:

X
General


Road

Federal



Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)





Expenditures (+/-)

$118,000 to $295,000
$236,000 to $590,000


Net Effect

$118,000 to $295,000
$236,000 to $590,000


______________________________________________________________________________

MEASURE'S PURPOSE:  

To amend KRS 164.7874 relating to the definitions of the Kentucky Educational Excellence Scholarship Program to include out-of-state private, parochial and church schools adjacent to the Kentucky border who meet the requirements of the Kentucky Board of Education;  to amend KRS 164.785 to conform.

PROVISION/MECHANICS:  

Amends KRS 164.7874 relating to the definitions of the Kentucky Educational Excellence Scholarship Program to include out-of-state private, parochial and church schools adjacent to the Kentucky border who meet the requirements of the Kentucky Board of Education;  amends KRS 164.785 to conform.

FISCAL EXPLANATION:  

The fiscal impact of SB 73/GA is between $118,000 and $295,000 in FY 2002-03 and $236,000 and $590,000 in FY 2003-04, assuming all 118 students attend school in Kentucky or enrolls in a program not offered by an institution in Kentucky.

In a poll conducted of all the 46 Kentucky counties that border other states, 32 counties responded reporting a total of 82 students were reported to be enrolled in private or parochial schools in Ohio, West Virginia, Virginia, Indiana, Tennessee and Missouri.  This would amount to 2.57 students per county. 82 students/ 32 counties = 2.57.  Multiplying the average number of  2.57 per county times the number of counties that did respond 14 = 36 students.  The approximate total number of students that would be eligible for KEES awards would be 118, 82+36 = 118 students.  The average KEES award in FY 2001-02 is $1,000, the maximum award will be $2,500 in FY 2003-04.  The range of the fiscal cost could be between $118,000 and $295,000, the cost of the average KEES award $1,000 and the Maximum award $2,500 times the 118 students.  Since a new class would begin in the second year, and assuming all students returned for their second year, the cost would double.
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