KENTUCKY RETIREMENT SYSTEMS

02 RS BR 1447 … ACTUARIAL COST ANALYSIS SB 94
I. PROPOSED REVISION
This proposed legislation makes the following changes relative to military veterans:


Amendment to suspend rather than terminate installment purchases for employees called into service in the Armed Forces to prevent increase in cost of service for veterans.


Amendment to military service provisions to ensure veterans receive both service and salary for retirement purposes when they are called from their jobs to serve in times of war or disaster.


Amendment to military purchase to allow all veterans, regardless of whether they are eligible for a military pension, to purchase service.

II. COMMENTS RELATIVE TO PROPOSED REVISION
There is little if any cost impact due these proposed changes.  And the amount of any impact will be reflected in future experience results, and will not result in any immediate change in the employer contribution rates.

III. ESTIMATED IMPACT ON FUNDING COSTS

The estimated cost impact of this proposal has been summarized in the following table.  The amounts are shown as a percentage of covered plan payroll, and represent the increase in the annual plan costs.


Non-Hazardous
Hazardous


Proposed Change
KERS
CERS
KERS
CERS
SPRS

BR 1447
None
None
None
None
None

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same actuarial assumptions and methods as used in the June 30, 2001 actuarial valuation, unless otherwise stated. This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.
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