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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2002 REGULAR SESSION
2000-2001 INTERIM

MEASURE

(X) 2002 BR No.
1440

(X)
Senate
Bill No.
95

() Resolution No.


() Amendment No.


SUBJECT/TITLE
AN ACT relating to members of the reserve components of the Armed Services and declaring an emergency.

SPONSOR
Senator Dan Seum

NOTE SUMMARY

Fiscal Analysis:
               Impact
               No Impact
    X    Indeterminable Impact

Level(s) of Impact:
          X        State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2001-2002
2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)
-indeterminable
-indeterminable



Expenditures (+/-)





Net Effect
-indeterminable
-indeterminable



_______________________________________________________________________________

MEASURE'S PURPOSE:  Provides a 50% income tax credit to employers or self-employed individuals for amounts paid into a pension plan, profit-sharing plans, retirement plans, employee savings plans, or annuity contracts when an employee or self-employed individual is a member of the reserve component of the armed forces and is called into active duty because of the events of September 11, 2001 or involuntarily called into service for more than 30 days. 

PROVISION/MECHANICS:  Creates a new section of KRS Chapter 141 to define terms and provide a a nonrefundable credit equal to 50% of the amount paid into a pension plan, profit-sharing plan, retirement plan, employee savings plan, or annuity contract by an employer on behalf of an employee or by a resident self-employed individual if the employee or self-employed individual is a member of the reserve component of the armed forces who is called to duty directly due to the events of September 11, 2001, or who is involuntarily called to active service for more than 30 days; amend KRS 141.205 to provide the order in which the credit is to be taken. The credit applies to tax years 2001 and 2002.

FISCAL EXPLANATION:  There are approximately 1,800  members of the reserve components of the armed forces that have been called into active duty because of the events of September 11, 2001 or who have been involuntarily called into active service for more than 30 days. It is indeterminable how many of the employers of these employees or how many self-employed individuals would make contributions to a pension plan, profit-sharing plans, retirement plans, employee savings plans, or annuity contracts and be eligible for the 50% tax credit.

DATA SOURCE(S)
Kentucky National Guard, Army Reserve, Louisville Marine Forces Reserve, Lexington Marine Forces Reserve, Louisville Naval Reserve, and Lexington Naval Reserve
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