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A CONCURRENT RESOLUTION directing the Interim Joint Committee on Health and Welfare to conduct a study of the feasibility of requiring the electronic submission of health claims and related administrative data.

WHEREAS, e-health commerce is becoming the standard in the health care industry, and administrative cost reduction represents the "next frontier" of health care cost containment; and

WHEREAS, the Federal Health Insurance Portability and Accountability Act of 1996 (HIPAA) was passed by Congress to reform the insurance market and simplify health care administrative processes; and

WHEREAS, the HIPAA standards apply to health claims and encounters, enrollment and disenrollment, eligibility inquiries, payment and remittance advice, premium payment, claims status inquiries, and referral authorization; and

WHEREAS, administrative overhead is estimated to be $0.29 of every healthcare dollar, causing insurance companies to spend an estimate $19 billion annually in processing paper claims; and

WHEREAS, according to the New England Healthcare EDI Network (NEHEN), it costs about $6 to process a claim manually, but only $0.25 to process a claim electronically; and

WHEREAS, federal legislation requires health care providers to submit Medicare claims electronically, unless that would create an undue hardship for the provider; and

WHEREAS, it is expected that health insurers and health care providers would experience savings by moving to a paperless claims processing system;

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky, the House of Representatives concurring therein:

Section 1.   The Interim Joint Committee on Health and Welfare is directed to study the feasibility of requiring health care providers and health care facilities to submit health care transactions electronically, including health claims or equivalent encounter information, referral certification authorization, and eligibility information. The study shall include but not be limited to the following:

(1)
Analysis of the economic impact and cost savings that could be achieved by using electronic data interchange for health care administrative processes;

(2)
Identification of incentives that could encourage health care providers to invest in computer systems to support electronic data interchange for administrative processes; and

(3)
Analysis of strategies to support electronic data interchange for administrative processes in health care.

Section 2.   The Interim Joint Committee on Health and Welfare shall submit a final report of its findings and recommendations to the Legislative Research Commission no later than November 1, 2002.

Section 3.   Provisions of this resolution to the contrary notwithstanding, the Legislative Research Commission shall have the authority to alternatively assign the issues identified herein to an interim joint committee or subcommittee thereof, and to designate a study completion date.
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