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SUBJECT/TITLE
An Act relating to property taxes. 

SPONSOR
Representative Hubert Collins

MANDATE SUMMARY

Unit of Government:

City;
X
County;

Urban County Government

Program/

Office(s) Impacted:
 County Clerk

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

Exempt motor vehicles owned by honorably discharged veterans of the United States military from the state ad valorem taxes. Provide that the veteran shall claim the exemption by applying with the county clerk before each January 1, assessment date.  Create a new section of KRS Chapter 132 to provide for these provisions.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

There are approximately 2.7 million licensed drivers in Kentucky owning approximately 3.5 million vehicles (approximately 1.3 vehicles per licensed driver) and the average assessed value of a vehicle is $5,000.  There are approximately 350,000 veterans in Kentucky so the total assessed value of these vehicles would be approximately $2.3 billion.  The assessed value increases another $1.4 billion if you factor in the percentage of veterans that may be married and then may register their spouse's vehicles in their name to claim the exemption.

The loss of state revenues from this exemption would be approximately $16.7 million.  The county clerks retain 4% the tax collected as a commission for registering the vehicle.  County clerks would loose approximately $700,000 in revenues.  In addition the county clerks would assume additional duties of having to process the applications before each January 1 assessment date.
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