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AN ACT relating to sales tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 139 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "qualified organization" means an organization that is exempt from income taxation under Section 501(c)(3) of the Internal Revenue Code and which:

(a)
Specializes in the retail sale of donated items;

(b)
Provides job training and employment services to individuals with workplace disadvantages and disabilities; and

(c)
Has the majority of the organization's revenues channeled into job training and placement programs and other critical community services.

(2)
A qualified organization shall be entitled to refund of the sales tax collected under KRS 139.200, provided that the refund is used only for capital construction or improvements. The qualified organization shall make an annual application for the refund on or after July 1, 2004, and on or after each July 1 thereafter for the preceding twelve (12) months' activity.

(3)
The application shall be made to the cabinet on forms as the cabinet may prescribe and shall contain any information deemed necessary for the cabinet to determine the organization's eligibility to receive a refund.

(4)
Notwithstanding the provisions of KRS 134.580 to the contrary, the cabinet, upon receipt of a properly documented refund application, shall cause a timely refund to be made directly to the qualified organization. Interest shall not be allowed or paid on any refund made under this section.

(5)
Any refund application submitted under this section is subject to examination by the cabinet. The examination shall occur within four (4) years from the date the refund application is received by the cabinet. Any overpayment resulting from the examination shall be repaid to the State Treasury. In addition, the amount required to be repaid is subject to the interest provisions of KRS 131.183 and to the penalty provisions of KRS 131.180.
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