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() Resolution No.
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SUBJECT/TITLE
An Act relating to unclaimed property.

SPONSOR
Representative Mike Denham

NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2002-2003
2003-2004
2004-2005
Future Annual

Rate of Change

Revenues (+/-)

$20 mil.
minimal gain


Expenditures (+/-)





Net Effect

$20 mil.
minimal gain


_______________________________________________________________________________

MEASURE'S PURPOSE:  

HB 211 amends various sections of KRS 393 relating to abandoned property by defining an abandoned property fund into which abandoned moneys are to be placed; requires the Treasurer to publish an annual report listing the names of persons with abandoned property being held by the Department and changes the date the report is to be published from October 1 of the year the report is made, to October 1 following the year when it is made; allows persons making claims of abandoned property not acted upon within 90 days of filing the claim to request in writing an administrative hearing; provides administration expenses to be paid from the fund; and permits the State Treasurer to promulgate administrative regulations.

The SCS exempts wages and salaries of $50 or less that are not claimed by an employer within 1 year of the date the wages or salaries are earned.

The SCS also creates a new provision of KRS Chapter 393 to provide that unclaimed property payable or distributable in the course of a demutalizaiton of an insurance company is presumed abandoned 3 years after the date of the last contact with the policy holder or the date the property became payable or distributable.

The SCS also reduces from 7 years to 3 years the time that insurance policies and stocks and dividends is presumed to be abandoned and escheats to the state.

PROVISION/MECHANICS:  

HB 211 amends KRS 393.010 as follows: defines "abandoned property fund"; amends KRS 393.110 by requiring Treasury to publish, in accordance with KRS Chapter 424, an annual advertisement listing the names of persons included in the report of abandoned property; changes the date the list of abandoned property is required to be published from October 1 of the year when it is made to October 1 following the year when it is made; changes KRS 393.160 by allowing persons whose claim has not been acted upon within 90 days from filing it, to request in writing an administrative hearing; amends KRS 393.250 to require expenses for administration of Chapter 393 to be paid out of the abandoned property fund; amends KRS 393.280 to permit the State Treasurer to promulgate administrative regulations.

The SCS creates a new section of KRS Chapter 393 and amends KRS 393.020, 393.062, 393.064, 393.066, 393.080, and 393.090.

FISCAL EXPLANATION:  

This legislation defines the term unclaimed property fund.  There are no new duties attached to the Treasurer's Office that are not currently being performed as a routine function of the office.  There would be no fiscal impact from this legislation.

The provision that proposes to exempts wages and salaries of $50 or less that are not claimed by an employer within 1 year of the date the wages or salaries are earned would have a minimal impact since most companies have not been remitting this after 7 years that it has been presumed to have become abandoned.

A mutual life insurance company that demutalizes issues stock to policy holders.  Cash is placed in an account for policy holders that the company can not locate.  Under current law this money would escheat to the state for policy holders with a last known address in this state after 7 years after the date of demutalization.  The proposed change would require this money to escheat to the state the earlier of 3 years of the date of the last contact with the policy holder or the date the property became payable or distributable.  An analysis by a company that specializes in this type work and a letter from the State Treasurer's Office estimates that this change would result in an additional $15 million being escheated to the state in FY 03-04.  This provision is a one time acceleration.

The State Treasurer's Office also estimates that the change in the time certain other abandoned property escheats to the state from 7 to 3 years would result in an additional $5 million in FY 03-04.  This provision is a one time acceleration.
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