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SUBJECT/TITLE
An Act relating to tax credits for purchase of coal combustion by-product.

SPONSOR
Representative Eddie Ballard

NOTE SUMMARY

Fiscal Analysis:
        X       Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
          X        State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
          X    General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2002-2003
2003-2004
2004-2005
Future Annual

Rate of Change

Revenues (+/-)


($1.6 to $2.4 million)


Expenditures (+/-)





Net Effect


($1.6 to $2.4 million)


_______________________________________________________________________________

MEASURE'S PURPOSE:  

Provide tax incentives for the use of coal combustion by-product aggregate material that has been enhanced through a water-type washing and screening process to an appropriate gradation required for a specific purpose that renders it into products including but limited to stone, sand, crushed stone, rock, crushed rock, or screenings of crushed rock for use as an aggregate that is used in the manufacture of masonry construction products including but not limited to portland cement based mortar, normal and lightweight concrete, blocks, bricks, pavers, pipes, pre-stressed concrete products, or filter media. 

PROVISION/MECHANICS:  

Create a new section of KRS Chapter 141 to provide for definitions and provide for a $2 per ton nonrefundable income tax credit for the purchase of the coal combustion by-product aggregate material that is used for the purpose provided.  The credit can only be used in the taxable year it is purchased and is only allowed for 5 taxable years beginning after December 31, 2003.

FISCAL EXPLANATION:  

It is estimated that between 4 to 6 million tons of coal ash is generated annually.  However, the processing of this by-product into an aggregate product, that can be used in the manufacture of masonry construction products, is not currently being done to any great degree.  Estimates of current use ranges from 200,000 to 600,000 tons.  U of K and LGE have announced a $8 million project that would turn coal ash into a cement substitute.  It is estimated that this project could use 600,000 tons of this by-product.  If anywhere between 800,000 to 1,200,000 tons of this by-product is used for the purposes provided by the legislation then the potential loss of income tax revenues would be between $1.6 million and $2.4 million. 
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