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SUBJECT/TITLE
An Act Relating to Motor Vehicle License Plates

SPONSOR
Rep. Rick Nelson

NOTE SUMMARY

Fiscal Analysis:


Impact


No Impact
X
Indeterminable Impact

Level(s) of Impact:


State


Local

Federal

Budget Unit(s) Impact
Primarily Transportation Cabinet, Secondarily Corrections Adult Institutions

Fund(s) Impact:


General

X
Road

Federal


X Correctional Industries
Restricted Agency (Type)

(Other)

FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates

2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)
Justice Cabinet
Indeterminable


Indeterminable
Indeterminable

Expenditures (+/-)
Transportation


Indeterminable
Indeterminable
Indeterminable

Net Effect

0
0


______________________________________________________________________________

MEASURE'S PURPOSE:   H.B. 215 increases the statutory replacement schedule of license plates from five years to ten years.  Also the bill proposes to give the Transportation Cabinet an option to extend the life of plates an additional five years for a total of 15 years. The Bill proposes that any plate that deteriorates must be replaced at no additional charge.

PROVISION/MECHANICS:  H.B. 215 proposes to amend KRS 186.240 as it relates to the Motor Vehicle License Plate Replacement Schedule.

FISCAL EXPLANATION:   The fiscal impact of H.B. 215 is indeterminable.  It is estimated that in FY 2003 the total order for plates from Correctional Industries will be 2.8 million and in FY 2004 the order will be for 1.4 million.  The estimated cost per plate is $2.02.  The potential savings in FY 2004 could range from $0 to $2.8 million.  This is based on whether or not any or all plates would require replacing.  The potential savings in FY 2003 will be negligible, since we are more than 50% through the fiscal year, and probably could not implement for FY 2003.   Based on the estimate that the Cabinet will need to replace 7 million to 7.5 million plates during the next five years, the savings over a five year period could range from $0 to $15 million, again depending on the number of plates that would need to be replaced.    

Any savings to the Transportation Cabinet will be a corresponding loss to the Justice Cabinet's Correctional Industries.  Correctional Industries produces all plates for the Transportation Cabinet.
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