KENTUCKY RETIREMENT SYSTEMS

03 RS BR 1042 ... ACTUARIAL COST ANALYSIS HB 220
I. PROPOSED REVISION
A new section will be created under Chapter 61 providing that:

(1)
Full-time sworn officers of the safety and security departments of the state universities may be transferred to the Kentucky Employees Retirement System

(2)
The retirement system shall assess the individual officer, and each individual officer shall pay, the actuarial value of the service transferred, but nothing shall preclude the state university from paying such actuarial value voluntarily, if deemed appropriate by the university

II. COMMENTS RELATIVE TO PROPOSED REVISION
As long as the proper employer and member contributions are made, including the actuarial cost for the prior service the individual brings into the system upon entry, then there should be no noticeable impact on the system for such individuals for coverage under KERS.

III. ESTIMATED IMPACT ON FUNDING COSTS

None anticipated under the retirement fund.  Under the insurance fund, to the extent that this group has an unfunded insurance fund liability that is proportionately larger than the current membership group, there may be some additional funding impact on the insurance fund rate in future years. 

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same data, actuarial assumptions, methods and plan provisions as used in the June 30, 2002 actuarial valuation, unless otherwise stated. This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.

                                                                    


       02/06/2003        
Stephen A. Gagel, F.S.A.
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KENTUCKY LEGISLATORS RETIREMENT PLANS

03 RS BR 1042 ... ACTUARIAL COST ANALYSIS HB 220

I. PROPOSED REVISIONS
Under this proposal, any member of the General Assembly who retires from a position covered by one of the state-administered retirement systems while in office may elect to participate in the Legislators Retirement Plan within 30 days of his retirement.  Any member who did not have the option to elect to participate in LRP under this revision may elect to participate in LRP as of the date of his retirement if he elects to do so within 30 days of the effective date of this Act.

II. COMMENTS RELATIVE TO PROPOSED REVISIONS
An individual electing to participate in LRP under this proposal would look like any other new entrant into LRP.  The anticipated funding from the employer and the member would be expected to cover the liability for that member’s potential benefits under LRP.  As such, there would be no material impact expected in the employer funding rate as a percentage of plan payroll.

But given that such individuals will already have retired from another state-administered retirement system, they will tend to be older than the average LRP new entrant.  This could result in a minimal increase in the employer funding rate over time, if the average age of the total active member population of LRP increases due to the influx of new entrants under this proposal.  However, this impact, if any, is not expected to be material.

III. ESTIMATED IMPACT ON FUNDING COSTS

No material impact in employer funding rates anticipated.

IV. ACTUARIAL CERTIFICATION
Calculations of the estimated cost impact as summarized in Section III have been based on the same data, actuarial assumptions and methods as used in the July 1, 2002 actuarial valuation, unless otherwise stated.  This statement is intended to provide an estimate of the cost impact of proposed revisions noted in Section I, and does not necessarily address the appropriateness of making such revision.

                                                                     


            02/14/2003             
Stephen A. Gagel, F.S.A.
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