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NOTE SUMMARY

Fiscal Analysis:


Impact


No Impact
X
Indeterminable Impact

Level(s) of Impact:
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State
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Budget Unit(s) Impact
Department of Insurance and local jurisdictions
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General
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FISCAL SUMMARY

_______________________________________________________________________________

Fiscal Estimates

2002-2003
2003-2004
Future Annual

Rate of Change

Revenues (+/-)

Indeterminable
Indeterminable


Expenditures (+/-)

Indeterminable
Indeterminable


Net Effect

Indeterminable
Indeterminable


______________________________________________________________________________

MEASURE'S PURPOSE:  

Amends KRS 91A.080 to provide a penalty assessment fee on an insurance company for failure to pay the local licensing tax.  The Department of Insurance has the responsibility of conducting a review of the insurance company's financial records if the agency has reason to believe that an insurance company is willfully engaged in business patterns that result in a failure to properly remit the tax imposed by a local jurisdiction.  Requires that the department assess a penalty fee on the insurance company and remit the fee to the local jurisdiction less any administrative costs incurred by the department for collection of the fee.  This is a change from the original House bill that required the department to receive information from insurance companies, compile the data, and provide a report to local jurisdictions to assist in audits.

PROVISION/MECHANICS:  

The department must assess a penalty fee for any insurance company that willfully does not pay the proper local tax.  It is not specified how the department is to accomplish this task.  In HB 249 a report was required that served as a device to gauge how a company is performing on the payment of taxes.  This Committee Substitution removed that provision, but still holds the department responsible for making the determination.

FISCAL EXPLANATION:  

The penalty fee shall not be greater than 10% of the original fee.  This provision may have an impact on the amount of fees remitted to the local jurisdiction.  This amount will be determined after backing out the administrative costs incurred in collecting this data.
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