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SUBJECT/TITLE
Traffic regulations

SPONSOR
Representative Jimmie Lee

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 County clerks

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties
X
Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 255 SCS retains the original provisions of the bill, and makes the following changes:

Adds forest products to the list of agricultural products which are allowed to carry 80,000 pounds to market; amends KRS 138.470 to exempt all charter buses, motor carriers, and farm trucks registered in excess of 44,000 pounds from the motor vehicle usage tax; amends KRS 139.480 to exempt repair and replacement parts for all charter buses, motor carriers, and farm trucks registered in excess of 44,000 pounds from the sales tax; amends KRS 186.040 to increase the county clerk's registration fee from $3 to $10 on vehicles in excess of 44,000 pounds; and makes the sales tax exemption effective January 1, 2004, and the increased clerk's fee effective July 1, 2003.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 255 SCS on local government is a minimal to moderate gain in revenue, and a minimal increase in administrative expenses. For county clerks' offices, the SCS will eliminate one source of funding, but increase another.

Section 6 of the legislation amends KRS 138.470 to exempt from the state usage tax charter buses, motor carriers, and farm trucks having a declared gross weight with any towed unit of 44,001 pounds . Exempting the usage tax on the buses and large trucks mentioned above will have the effect of doing away with a source of funding for clerks' offices. For their services in collecting the usage tax, clerks' offices are currently entitled to retain an amount equal to 3% of the tax collected and accounted for. According to LRC staff, projected usage tax losses are $5.4 million and $7.1 million respectively in FY 2004 and 2005. The exemptions will result in projected losses for clerks offices of $162,000 and $213,000 respectively in FY 2004 and FY 2005.

Section 6 of the bill also will have another minimal effect on clerks' duties. Under the provision, if a vehicle owner registers a vehicle in one of the declared gross weight ranges exempting from the motor vehicle usage tax (above 44,001 pounds), and subsequently registers the vehicle at a declared gross weight range lower than 44,001 pounds, the person registering the vehicle shall be required to pay the clerk the usage tax due on the vehicle unless he or she can provide written proof to the clerk that the tax has been previously paid. This activity probably will modify to a slight degree the administrative duties in clerks' offices, but presumably clerks' offices would be able to collect their 3% commission if a usage tax is due.

Changes in Section 8 of the SCS have the effect of offsetting the loss of the usage tax collection commission from large trucks. Language in that section amends KRS 186.050 to place a $10 clerk's registration fee on vehicles with a declared gross weight with any towed unit of 44,001 pounds or greater. A clerk's office normally receives $3 for each vehicle registration. While language in the section does not affect the duties of clerks' offices in registering large vehicles, it does increase the fee that clerks will receive for performing those duties. According to the Kentucky Transportation Cabinet, there are 31,043 intrastate and interstate vehicles in the 44,001-plus range registered in Kentucky. Using that number, the $93,129 that clerks' offices would currently receive for registering the trucks could increase to $310,430 under provisions of the SCS, an overall (increase in registration fee, less loss of usage tax) net increase in revenue ranging from $55,300 (FY 2004) to $4,300 (FY 2005).
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