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SUBJECT/TITLE
An Act relating to compulsive gambling, making an appropriation therefore and declaring an emergency.

SPONSOR
Representatives Embry and Coleman

NOTE SUMMARY

Fiscal Analysis:
       X        Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
         X         State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X      General
                Road
               Federal


           X          Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2002-2003
2003-2004
2004-2005
Future Annual

Rate of Change

Revenues (+/-)

GF ($240,000)

RF ($60,000)
GF ($240,000)

RF  ($60,000)
GF ($720,000)

RF  ($180,000)

Expenditures (+/-)





Net Effect

GF ($240,000)

RF   ($60,000)
GF ($240,000)

RF   ($60,000)
GF ($720,000)

RF  ($180,000)

_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation establishes the Compulsive Gambler's Assistance Fund and provides funding from lottery proceeds, the pari-mutuel tax, and the tax on charitable gaming. 

PROVISION/MECHANICS:  

The proposed legislation creates new sections of KRS Chapter 222 to establish the "Compulsive Gamblers Assistance Fund", to set forth it's purposes and to provide for funding from lottery proceeds, the pari-mutuel tax, and the tax on charitable gaming with upper limits.  The proposed legislation also amends the corresponding provisions relating to lottery proceeds, the pari-mutuel tax and tax on charitable gaming to provide for the allocation of a portion of the proceeds to the fund.  Provides that the Act shall take effect July 1, 2003.

FISCAL EXPLANATION:  

The proposed legislation provides for funding from three different sources:

1.
From the gross revenues of the state lottery, in the amount of 0.03% of gross revenues not to exceed $180,000 for FY '04 and '05, increasing to 0.09% in FY '06 and each year thereafter, not to exceed $540,000.  Funds from the lottery, after the payment of prizes and other expenses, are deposited into the General Fund.

2.
From the pari-mutuel tax collected, based upon the total amount wagered , in the amount of 0.01% of total wagers not to exceed $60,000 for FY '04 and '05, increasing to 0.03% for FY '06 and each year thereafter not to exceed $180,000.  After satisfying other obligations for these funds, the remainder is currently deposited in the state General Fund. 

3.
From the tax paid by charitable organizations on their gross receipts from charitable gaming, in the amount of 0.01% not to exceed $60,000 for FY '04 and FY '05, increasing to 0.03% for FY '06 and each year thereafter not to exceed $180,000.  These funds are currently deposited in the charitable gaming regulatory account in the Public Protection and Regulation Cabinet and are used for the administration and enforcement of the charitable gaming system.

The proposed legislation diverts funds from these three sources to the "Compulsive Gamblers Assistance Fund", which is to be administered by the Division of Substance Abuse of the Department for Mental Health and Mental Retardation Services for the provision of treatment for compulsive gamblers.
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