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AN ACT relating to coal.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 154 IS CREATED TO READ AS FOLLOWS:

As used in Sections 1 and 2 of this Act:

(1)
"Approved project" means a project reviewed and approved for coal development funds by the selection committee established pursuant to Section 2 of this Act.

(2)
"Committee" means the selection committee of the Kentucky Coal Council established in Section 2 of this Act.
SECTION 2.   A NEW SECTION OF KRS CHAPTER 154 IS CREATED TO READ AS FOLLOWS:

(1)
There is hereby established in the State Treasury a fund entitled the "Coal Development fund." The fund may receive state appropriations, gifts, grants, and federal funds. Fund proceeds shall be disbursed by the State Treasurer upon warrant of the secretary of the Finance and Administration Cabinet to the Kentucky Coal Council for approved projects meeting the guidelines in subsection (2) of this section. Any unallotted or unencumbered balances in the fund shall be invested as provided for in KRS 42.500(9).

(2)
The fund shall be used to:

(a)
Finance approved projects that encourage, promote, and support the siting, financing, construction, and operation of commercially available or scaled facilities and technologies, including commercial-scale demonstration facilities if the facility or technology will benefit, market, or use Kentucky coal;
(b)
Finance approved projects that demonstrate the commercial acceptability of a specific technology, limited to three installations within this state utilizing the specific technology, if the technology will benefit, market, or use Kentucky coal;
(c)
Finance approved projects that improve environmental quality, particularly through use of clean coal technologies that will permit use of higher sulfur Kentucky coal;
(d)
Finance approved projects that improve or reconstruct existing facilities and equipment when economically feasible or construct and operate commercial-scale facilities, technologies, and equipment that enable maximum use of Kentucky coal in an environmentally acceptable, cost-effective manner; and

(e)
Finance approved projects of basic, enabling or applied research in areas deemed appropriate to the interests of the Kentucky Coal Council.
(3)
The Kentucky Coal Council established pursuant to KRS 154.12-250 shall establish a selection committee composed of not more than five (5) members, one of whom shall be the Director of the Center for Applied Energy Research at the University of Kentucky. The executive director of the Kentucky Coal Council shall serve as a permanent member of the selection committee and shall act as the committee's chair.

(4)
The committee shall, on an annual basis, review proposed coal research and development projects submitted for funding from the Coal Development fund. The committee shall determine if the project meets the criteria set out in subsection (2) of this section, and then shall prioritize the projects for funding. The committee shall submit the prioritized list to the Kentucky Coal Council along with recommendations for funding approvals. The Kentucky Coal Council shall by majority vote approve or disapprove each project identified on the list for funding. Each applicant shall be notified, as soon as practicable, of the project's funding approval or rejection.

(5)
The Kentucky Coal Council shall promulgate administrative regulations to develop a project application process and a timetable for project submission, review, and funding notifications.

Section 3.   KRS 154.12-255 is amended to read as follows:

(1)
The Kentucky Coal Council shall annually or more frequently, as deemed necessary, forward recommendations to the secretary of the Cabinet for Economic Development and the Governor on areas critical to marketing Kentucky coal and other products including, but not limited to:

(a)[(1)]
Promotion of Kentucky coal through development of market information;

(b)[(2)]
Coordination of ongoing research and marketing programs relating to coal production, transportation, and consumption;

(c)[(3)]
Identification of national and international market developments relating to coal and other products; and

(d)[(4)]
Provision of advice to coal operators and other industries seeking to enter or expand domestic or export markets.

(2)
The Kentucky Coal Council shall establish a selection committee from its membership whose duties shall be to review and make funding recommendations to the Kentucky Coal Council on projects submitted for coal development funds established pursuant to Section 2 of this Act. The council shall vote to approve or disapprove projects in accordance with subsection (4) of Section 2 of this Act.
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