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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
GENERAL ASSEMBLY
LEGISLATIVE RESEARCH COMMISSION

2003 REGULAR SESSION
2003 INTERIM

MEASURE

() 2003 BR No.
0952

(X)
House
Bill No.
293 HCS

() Resolution No.


() Amendment No.


SUBJECT/TITLE
An act relating to revenue and taxation.

SPONSOR
Representatives Moberly and Belcher

NOTE SUMMARY

Fiscal Analysis:
         X      Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
        X          State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
        X      General
                Road
               Federal


                     Restricted Agency (Type)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2002-2003
2003-2004
2004-2005
Future Annual

Rate of Change

Revenues (+/-)
$0
$ 0
$- 4.1


Expenditures (+/-)
$0
$0



Net Effect
$0
$ 0
$- 4.1


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation amends various provisions of the sales and use tax law to incorporate provisions required by the Uniform Streamlined Sales and Use Tax Agreement.

PROVISION/MECHANICS:  

The proposed legislation changes the sales and use tax statutes as follows:

1.
Amends the definitions of "gross receipts", "retail sale", "retailer", "sale", "seller", and "tangible personal property" and adds definitions for "lease or rental" and ""prewritten software";

2.
Includes both shipping and handling charges in measure of the tax;

3.
Amends definition of "food" to conform with the provisions of the Agreement;

4.
Amends the definition of "prescription drugs" to exempt those drugs still subject to the tax;

5.
Amends the definition of "prosthetic device" to exempt those still subject to the tax;

6.
Includes tangible personal property delivered electronically in the measure of the tax;

7.
Amends bad debt provisions to conform with the provisions of the Agreement;

8.
Establishes sourcing rules for sales to conform with the provisions of the Agreement;

9.
Creates forms to address multiple points of use and direct mail

10.
Repeals several sections of the code that have either been combined with other sections or that are no longer necessary.

11.
Relocates several provisions from one section to another to comply with the provisions of the Agreement.

12.
Provisions effective beginning July 1, 2004.

FISCAL EXPLANATION:  


 FY 04  
 FY 05 

When computing tax on the sale of a taxable product include all delivery charges
$            0.0 
$       15.6 

Exempt Food including Bottled Water, but tax Dietary Supplements, all Food Prepared by the Seller including Bakery Items, Candy and Soft Drinks
$            0.0
$      (0.8)

Exempt the remainder of Prescription Medicines
$            0.0
$    (15.6)

Exempt the remainder of Prosthetic Devices
$            0.0
$      (5.5)

Tax Tangible Personal Property Delivered Electronically
$            0.0 
$         2.2   

Total Streamlined Sales Tax Impact
$            0.0
$      (4.1)         

DATA SOURCE(S)
Kentucky Revenue Cabinet - Tax Policy Section

NOTE NO.
15.2
PREPARER
Pam Thomas
REVIEW

DATE
2/18/03

LRC 2003-BR0952/HB 293HCS

