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AN ACT relating to purchase of service credit in the Kentucky Teachers' Retirement System.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 161.549 is amended to read as follows:

A member of the Teachers' Retirement System who is in an active contributing status with the system, and who was formerly employed by a Federal Head Start agency, operated under 42 U.S.C. secs. 9831 et seq., which does not participate in a state-administered retirement system, may obtain credit for the period of the member's service in the Head Start program by purchasing this service credit not to exceed seven (7) years under the same conditions that out-of-state service credit may be purchased under KRS 161.515[paying to the Teachers' Retirement System the full actuarial cost of the service credit purchased, as provided in KRS 161.220(22)]. The service credit purchased may not be used for meeting the service requirements set forth in KRS 161.600(1)(a) or 161.661(1). Payment for the service credit purchased may be made in installments in lieu of a lump-sum payment. The payment shall not be picked up, as described in KRS 161.540(2), and the entire payment shall be placed in the teachers' savings fund. 

SECTION 2.   A NEW SECTION OF KRS CHAPTER 161 IS CREATED TO READ AS FOLLOWS:

Members of the Kentucky Teachers' Retirement System with teaching service in private colleges or universities in Kentucky that accept students under the Kentucky Higher Education Assistance Authority or the Kentucky educational excellence scholarship program may purchase up to four (4) years credit under the same conditions that out-of-state service credit may be purchased under KRS 161.515 if the purchase is completed by December 31 2003.
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