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SUBJECT/TITLE
An Act relating to increasing the tax on cigarettes to improve the infrastructure of services provided by the Department of State Police.

SPONSOR
Representative Greg Stumbo

NOTE SUMMARY

Fiscal Analysis:
         X      Impact
               No Impact
         Indeterminable Impact

Level(s) of Impact:
        X        State
                       Local
               Federal

Budget Unit(s) Impact


Fund(s) Impact:
       X       General
                Road
               Federal


      X        Restricted Agency (Kentucky State Police Program and Infrastructure Enhancement Fund)
               (Other)

FISCAL SUMMARY

______________________________________________________________________________

Fiscal Estimates
2002-2003
2003-2004
2004-2005
Future Annual

Rate of Change

Revenues (+/-)

GF $   -1.9 million

RF $ + 87.1 million
GF $   -1.9 million

RF $ + 87.1 million


Expenditures (+/-)





Net Effect

GF $   -1.9 million

RF $ +87.1 million
GF $   -1.9 million

RF $ +87.1 million


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The proposed legislation increases the cigarette tax by $0.15 and provides that the funds generated shall be transferred to the Kentucky State Police Program and Infrastructure Enhancement Fund.

PROVISION/MECHANICS:  

The provision amends KRS 138.140 to add a $0.15 surtax on each 20 cigarettes.  The law provides that the funds will be transferred to the Kentucky State Police Program and Infrastructure Enhancement Fund and utilized for the following purposes:

1.
Acquisition of land for construction, maintenance and operation of a Kentucky State Police training facility;

2.
An increase in the number of state troopers to focus on criminal investigation;

3.
Funding for equipment and other necessities for increased number of troopers;

4.
Improvements to the KSP forensic lab;

5.
Other items the General Assembly deems necessary.

The proposed legislation also creates the Criminal Investigation Division within the Department of State Police

FISCAL EXPLANATION:  

Because this legislation dedicates the proceeds of the tax increase for a specific purpose, there will be a reduction in existing available General Fund revenues due to a decrease in the sales tax collections of $1.9 million.  The reduction in sales tax revenue is due to a reduction in consumption.  There will be an increase in funds available to the Kentucky State Police of $87.1 million in each year.
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Perry Nutt - LRC Staff Economist
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