COMMONWEALTH OF KENTUCKY
LEGISLATIVE RESEARCH COMMISSION
GENERAL ASSEMBLY
LOCAL MANDATE FISCAL IMPACT ESTIMATE

2003 REGULAR SESSION
2002-2003 INTERIM

MEASURE

2003 RS BR 
 1288
   

Amendment:

Committee

Floor

Bill #:
 HB 382  

Amendment #
 

SUBJECT/TITLE
Net metering requirement

SPONSOR
Representative Lonnie Napier

MANDATE SUMMARY

Unit of Government:
X
City;

County;

Urban County Government

Program/

Office(s) Impacted:
 City electric utilities

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

HB 382 creates new sections of KRS Chapter 278 to require every retail electric supplier in the state -- including a municipal electric utility -- to allow any eligible customer to participate in a "net metering" program. The bill gives the Public Service Commission regulatory authority and oversight over net metering. 

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 382 on local governments is indeterminable. The bill allows the PSC to have regulatory and oversight authority over net metering programs that electric utilities undertake, including municipal utilities, but the jurisdiction is limited to the net metering program. (Municipally controlled energy utilities are not subject to regulation by the PSC [KRS 278.010]).

HB 382 allows net metering to be introduced on a wide scale in Kentucky. According to the U.S. Department of Energy, net metering allows consumers to offset the cost of electricity they buy from a utility by selling renewable electric power generated in their homes and businesses. In essence, a customer's electric meter can run both forward and backward in the same metering period, and the customer is only charged for the net amount of power used. (See http://www.eere.energy.gov) The bill allows for many types of electric generation, including solar, hydroelectric, wind, landfill gas, biogas, fuel cells, or assorted types of other gases. In addition to requiring utilities to provide net metering to eligible "customer-generators," the bill directs utilities to supply net metering equipment to participating customers, and to value the electricity supplied by the customer when time-of-day or time-of-use metering is used at the customer's retail price based on when the power is generated.

It is not known how many customer-generators would take part in net metering, should the bill pass. But there will be some costs, regardless of the number participating, according to members of the Municipal Electric Power Association of Kentucky, which represents 28 municipal power suppliers in the state. One cost relates to the requirement that utilities supply the net metering equipment, which not only consists of the meter itself, but may involve installation of protective relaying systems to assure that the exchange of electricity from the utility to the customer-supplier and vice versa is safe. There also are system stability issues, e.g. making sure the grid system can handle multiple customer-generators. Further, utilities will be required to alter their billing systems to account for the net metering customers. Another source of concern isthat  utilities will be required to buy back electricity at a market rate, not a regulated rate, according to the MEPAK representatives.

DATA SOURCE(S)
LRC staff; KRS; Internet search on subject of "net metering," including USDOE Web site; Municipal Electric Power Association of Kentucky
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