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MEASURE'S PURPOSE:  

To amend KRS 164.753, 164.769, 164.785, 164.7874, and 164A.240 to delete references that prohibit the use of student financial aid funds, including Kentucky Education Excellence Scholarship funds, for students who plan to major in theology, divinity, or religious education except students enrolled in institutions comprised solely of sectarian instruction.

PROVISION/MECHANICS:  

Amends KRS 164.753, 164.769, 164.785, 164.7874, and 164A.240 to delete references that prohibit the use of student financial aid funds, including Kentucky Education Excellence Scholarship funds for students who plan to major in theology, divinity, or religious education except students enrolled in institutions comprised solely of sectarian instruction.

FISCAL EXPLANATION:  

The fiscal impact of HB 40/GA is indeterminable.  The programs, under the provisions of HB40/GA, which students would be eligible for are as follows:

Financial Aid Program
FY 2002-03 Funding Level

Kentucky Education Excellence Scholarship (KEES)
$63,036,400

Kentucky Tuition Grant (KTG
$14,757,300

College Access Program (CAP)
$35,535,000

Total
$113,328,700

The Kentucky Higher Education Assistance Authority (KHEEA) has provided the assumptions that the following fiscal estimate is based upon.  The fiscal impact is estimated at the maximum amount.  

There are 601 students enrolled in theology, divinity, or religious programs in accredited Kentucky public and private/independent colleges and universities.  It is estimated that one-half of these students are enrolled in institutions that offer a curriculum comprised solely of sectarian instruction and would not be eligible for student aid; therefore the provisions of HB40/GA would affect approximately 300 students.  Based upon the history of the program, the Kentucky Higher Education Assistance Authority (KHEEA) estimates that approximately 70%, or 210 students, may qualify to receive a Kentucky Education Excellence Scholarship (KEES).  The average annual KEES award in FY 2002-03 is $1,200.  Multiplying 210 X $1,200 = $252,000 which yields the estimate of the maximum fiscal impact for KEES.

Similarly, based upon the history of the Kentucky Tuition Grant (KTG), KHEEA estimates that approximately 70% (210) of the students may qualify to receive a KTG.  The KTG is a needs-based program awarded to Kentucky students that attend one of Kentucky's independent / private institutions.  The average annual KTG award in FY 2002-03 is $1,600; multiplying 210 X $1,600 =$336,000 which yields the estimated maximum fiscal impact for KTG.

Similarly, based upon the history of the College Access Program (CAP), KHEEA estimates that approximately 45% (135) of these students may qualify to receive a CAP award.  CAP is a need-based program; the maximum award amount is tied to the full-time tuition at the Kentucky Community and College System.  In FY 2000-01 the average family income for CAP recipients was $19,200.  The average CAP award is $1,045, multiplying 135 X $1,045 = $141,000 which yields the estimated maximum fiscal impact for CAP.

Financial Aid Program
Maximum Fiscal Impact

Kentucky Education Excellence Scholarship (KEES)
$252,000

Kentucky Tuition Grant (KTG
$336,000

College Access Program (CAP)
$141,000

Total
729,000

The variable characteristics of the 300 students makes a determinate fiscal impact difficult to calculate.  The ages of the students are not known.  A student would most likely have to be 18 to 22 years of age to qualify for a KEES award.  All students would have to meet state residency requirements to be eligible for any of the programs.  The residency of the students is not known.  Students would have to be financially needy to qualify for the needs based programs, CAP and KTG.  Because of the unknown values of these variables, the fiscal impact of HB 40/GA must be considered indeterminable. 
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