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MEASURE'S PURPOSE:  

This measure creates new sections of KRS Chapter 45 to create a capital renewal account to fund major maintenance of state facilities.

PROVISION/MECHANICS:  

This measure creates new sections of KRS Chapter 45 to establish a capital renewal account within the capital construction fund.  The account will receive funds appropriated by the General Assembly and/or deposited to the account for 2% of a facility's project scope if the project is valued at $400,000 or more.  The branch budget recommendation is also required to include a recommendation to appropriate or deposit annually to the capital renewal account for that facility additional amounts equal to 2% of the facility's project scope.  The funds deposited to the account are required to be of the same source of funds as the fund source for the recommended project authorization, except that moneys from the General Fund shall be used for projects authorized from general fund supported debt and restricted funds may be used for projects authorized from any other fund source.  If an authorized project is canceled, any amount deposited to the account from the General Fund shall lapse and other fund sources shall revert to their respective originating budget unit and fund source.  Funds remaining in the account at the end of the year shall not lapse and expenditures from the account must be appropriated by the General Assembly.  The Capital Renewal Account is exempt from state budget reductions, notwithstandng KRS 48.600. 

FISCAL EXPLANATION:  

There is no fiscal impact in the current biennium.  This measure does not require the Capital Renewal Account to be funded until FB 2004-2006.  

The future annual impact is indeterminable.  The future cost projections to fund this account depend upon the value of a facility that will be acquired by a state agency or postsecondary institution during or subsequent to FB 2004-2006.  If a facility is valued at $400,000 or more, then 2% of the value is required to be deposited to this account.  The source of funds to be deposited will be dependant upon the make-up of funds used to acquire the facility.
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