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AN ACT relating to establishment of a capital renewal account.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 45 IS CREATED TO READ AS FOLLOWS:

The General Assembly finds and determines that protecting investments of public funds in state-owned facilities through planned major maintenance of these facilities is of critical importance to the Commonwealth of Kentucky. The General Assembly further recognizes that minimizing deterioration of state-owned facilities, limiting the effects of cost inflation associated with the deferral of necessary major maintenance and repair, and assuring that facilities comply with necessary health and safety requirements requires a proactive policy to protect the public investment. It is the intent of the General Assembly to create a capital renewal account.
SECTION 2.   A NEW SECTION OF KRS CHAPTER 45 IS CREATED TO READ AS FOLLOWS:

(1)
There is created within the capital construction fund the capital renewal account. The capital renewal account shall consist of moneys appropriated to the account by the General Assembly or deposited pursuant to subsections (4), (5), and (6) of this section. Moneys in the account shall be invested in accordance with KRS 42.500.

(2)
No facility with a value of four hundred thousand dollars ($400,000) or more shall be acquired by a state agency or postsecondary institution by any means including construction, purchase, gift, or bequest absent either an appropriation or deposit to the capital renewal account pursuant to subsection (4) or (5) of this section. Within the capital renewal account, a separate allotment or project account shall be established for each facility.
(3)
Moneys in the capital renewal account shall only be expended for major maintenance projects costing four hundred thousand dollars ($400,000) or more for facilities for which amounts have been deposited to the capital renewal account.

(4)
Beginning with the 2004-2006 budget preparation cycle and continuing for each budget thereafter, the branch budget recommendation submitted to the General Assembly under KRS Chapter 48 shall include an amount equal to two percent (2%) of the facility's project scope for every facility as described in subsection (2) of this section for purposes of funding the capital renewal account for that project.

(5)
Subsequent to enactment of the 2004-2006 budget, each facility that is not authorized during a regular or extraordinary session of the General Assembly and that is established pursuant to KRS 45.760(14) shall have deposited to the capital renewal account annually an amount equal to two percent (2%) of the facility's project scope.

(6)
After the initial authorization and funding for each facility pursuant to subsection (4) or (5) of this section, the branch budget recommendation submitted to the General Assembly under KRS Chapter 48 shall include a recommendation in subsequent bienniums to appropriate or deposit annually to the capital renewal account for that facility additional amounts equal to two percent (2%) of the facility's project scope.
(7)
To the extent possible, the source of funds for appropriations or deposits made under subsections (4), (5), and (6) of this section shall be from the same fund source, or represent the same proportion of fund sources, as the fund source for the recommended project authorization, except that moneys from the general fund shall be used for projects authorized from general fund-supported debt and restricted funds may be used for projects authorized from any other fund source. If funds are provided other than from the general fund to the capital renewal account, such funds shall be transferred from the originating budget unit and deposited to the separate project account established for the individual facility.
(8)
If an authorized project is canceled, any amount from the general fund deposited for the purpose of the capital renewal account pursuant to subsection (4) or (5) of this section shall lapse. Any other funds deposited for this purpose shall revert to their respective originating budget unit and fund source.
(9)
No expenditures shall be made from the capital renewal account unless appropriated by the General Assembly.

(10)
Sums deposited to the capital renewal account shall not lapse at the close of the fiscal year but shall carry forward into the next fiscal year and shall remain available solely for the purposes of this section.
(11)
Notwithstanding the provisions of KRS 48.600, the capital renewal account shall be exempt from any state budget reductions.
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