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AN ACT relating to sales and use tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 186.655 is amended to read as follows:

(1)
Before any owner or operator of a trailer, semitrailer, or recreational vehicle may operate upon the highways, the owner shall apply for registration to the county clerk of the county in which the owner[he] resides or in which the vehicles are principally operated. The application shall be retained by the clerk and shall be accompanied by:

(a)
A manufacturer's certificate of origin, if the application is for the registration of a new trailer, semitrailer, or recreational vehicle;

(b)
The owner's registration receipt, if the trailer, semitrailer, or recreational vehicle was last registered in this state;

(c)
A bill of sale and the previous registration receipt, if last registered in another state that does not require the owner of a trailer, semitrailer, or recreational vehicle to obtain a certificate of title or ownership;

(d)
A certificate of title, if last registered in another state that requires the owner of a trailer, semitrailer, or recreational vehicle to obtain a certificate of title or ownership;

(e)
An affidavit from the owner of a trailer, semitrailer, or recreational vehicle assembled or constructed for his personal use on the highways; or

(f)
An affidavit from the owner of a trailer, semitrailer, or recreational vehicle where the bill of sale for the vehicle has been lost, destroyed, or stolen.

(2)
The affidavit required in paragraph (e) of subsection (1) of this section shall contain the owner's name, address, date, brief description, and a statement that the trailer was constructed by the owner for use on the highways and additional information the cabinet may require by administrative regulation promulgated pursuant to KRS Chapter 13A.

(3)
The affidavit required in paragraph (f) of subsection (1) of this section shall contain the owner's name, address, date, make, year made, serial or identification number, name of the person from whom purchased, date of purchase, a statement that the person making the affidavit is the sole owner, the circumstances under which the bill of sale was lost, destroyed, or stolen, and additional information the cabinet may require by administrative regulation promulgated pursuant to KRS Chapter 13A.

(4)
After initial registration of his vehicles in this state, the owner shall register his trailer, semitrailer, or recreational vehicle on or before April 1 of each year. Registration with the clerk shall be deemed to be registration with the cabinet.

(5)
(a)
For purposes of this subsection, recreational vehicle means a recreational vehicle as defined in KRS 186.650(4)(a), (b), or (c). A county clerk[ or other officer] shall not issue license tags to the owner of a recreational vehicle when it is offered for registration in this state, unless the owner presents a tax receipt[ from the seller] verifying that the tax levied under KRS 139.200 or 139.310[Kentucky sales tax] has been paid, except as provided in subsection (b) of this section. If the owner is unable to present evidence of payment of tax, the owner[he] shall furnish to the clerk a bill of sale indicating the purchase price of the recreational vehicle on which price the[ sales] tax shall be assessed. If the owner[he] cannot furnish a bill of sale indicating the purchase price, the clerk shall assess the value in accordance with information prescribed by the Revenue Cabinet. The clerk shall collect the tax, deduct a fee of five percent (5%) of the amount collected and remit the balance to the Revenue Cabinet;
(b)
When the owner of a recreational vehicle offers a recreational vehicle for registration for the first time in this state which was registered by the owner in another state that levied a tax substantially identical to the tax levied under KRS 139.200 or 139.310, the owner shall be entitled to receive a credit against the tax imposed by this section equal to the amount of tax paid to the other state. A credit shall not be given under this subsection for taxes paid in another state if that state does not grant a similar credit for substantially identical taxes paid in this state.

The provisions of this subsection shall only apply when a recreational vehicle is offered for registration for the first time in this state or upon transfer of ownership of a recreational vehicle previously registered in this state.

Section 2.   KRS 235.050 is amended to read as follows:

(1)
Except as otherwise provided in this chapter, before the owner or operator of each motorboat required to be registered and numbered by KRS 235.040 may operate it or permit its operation upon the waters of this state, the owner shall apply for title and registration to the county clerk of the county in which the owner[he] resides, except, if the motorboat is to be operated principally in a county other than the county of the owner's residence the owner may apply for title and registration to the county clerk of the county in which the motorboat is to be principally operated. A motorboat last titled and registered in another state and purchased by a person for operation in this state shall be first titled and registered in this state by and in the name of the purchaser and not in the name of the seller. The application for title and registration shall be accompanied by:

(a)
A bill of sale, if the application is for registration of a new motorboat; or

(b)
The owner's registration receipt if the motorboat was last registered in this state; or

(c)
A bill of sale and the previous registration receipt if last registered in another state;[ and]
(d)
The annual registration fee; and

(e)
Any tax due.

(2)
Motorboats shall be registered annually. If an application for title and registration is filed with the county clerk prior to the annual registration date established by the Transportation Cabinet, the registration period shall include less than twelve (12) consecutive months and registration fees shall be computed at a rate of one-twelfth (1/12) of the appropriate annual registration fee set out in KRS 235.080 per month of the remaining registration period.

(3)
(a)
A county clerk shall not register a motorboat offered for registration in this state, unless the owner presents a tax receipt verifying that the tax levied under KRS 139.200 or 139.310 has been paid, except as provided in subsection (b) of this section. If the owner is unable to present evidence of payment of tax, the owner shall furnish to the clerk a bill of sale indicating the purchase price of the motorboat on which price the tax shall be assessed. If owner cannot furnish a bill of sale indicating the purchase price, the clerk shall assess the value in accordance with information prescribed by the Revenue Cabinet. The clerk shall collect the tax, deduct a fee of five percent (5%) of the amount collected and remit the balance to the Revenue Cabinet.
(b)
When the owner of a motorboat offers a motorboat for registration for the first time in this state which was registered by the owner in another state that levied a tax substantially identical to the tax levied under KRS 139.200 or 139.310, the owner shall be entitled to receive a credit against the tax imposed by this section equal to the amount of tax paid to the other state. A credit shall not be given under this subsection for taxes paid in another state if that state does not grant a similar credit for substantially identical taxes paid in this state.

The provisions of this subsection shall apply when a motorboat is offered for registration for the first time in this state or upon transfer of ownership of a motorboat previously registered in this state.
SECTION 3.   A NEW SECTION OF KRS CHAPTER 139 IS CREATED TO READ AS FOLLOWS:

(1)
Notwithstanding the provisions of KRS 139.470(4), the purchaser of a recreational vehicle as defined in KRS 186.650(4)(a),(b), or (c) who is required to register under Section 1 of this Act shall be liable for the tax levied under KRS 139.310. The tax shall be collected and remitted as provided in Section 1 of this Act.

(2)
Notwithstanding the provisions of KRS 139.470(4), the purchaser of a motorboat as defined in KRS 235.010(2) who is required to register under Section 2 of this Act shall be liable for the tax levied under KRS 139.310. The tax shall be collected and remitted as provided in Section 2 of this Act.

Section 4.   This Act takes effect July 1, 2003.
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