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MEASURE'S PURPOSE:  

HB 43/GA amends KRS 7A.010 and KRS 45.750 to provide a statutory definition for "information technology system" relating to capital construction projects that would require all related components of data processing/computer system to be considered together in cost as one information technology system.

PROVISION/MECHANICS:  

HB 43/GA amends KRS 45.750 by providing a statutory definition of "information technology system"; defines an "information technology system" as a capital project when any new acquisition, upgrade, or replacement of an information technology system is estimated to cost four hundred thousand dollars ($400,000) or more in cash or other consideration; amends KRS 7A.010 as follows:  defines "information technology system" as any related computer or telecommunications components that provide a functional system for a specific business purpose and contain one (1) or more of the following: (a) Hardware; (b) Software, including application software, systems management software, utility software, or communications software; (c) Professional services for requirements analysis, system integration, installation, implementation, or data conversion services; or (d) Digital data products, including acquisition and quality control.

FISCAL EXPLANATION:  

This legislation encourages disclosure of all related components comprising a technology system to be identified and the costs thereof to be grouped together and reported as the cost of the technology system.  There would be no additional costs associated with reporting and grouping the related costs in this way.
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