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FISCAL SUMMARY
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Fiscal Estimates
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Rate of Change
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Indeterminable
Indeterminable
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Net Effect

Indeterminable
Indeterminable


______________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of HB 438 is to eliminate retail businesses from certification; require that existing businesses enter the program by July 15, 2003; expand the qualifications for the targeted workforce; restrict zone expansions to previously qualified businesses; restrict the program to the 10 currently existing zones; extend the life of the zones by 10 years and eliminate the motor vehicle usage tax exemption for non-commercial vehicles.

PROVISION/MECHANICS:  HB 438 amends KRS 154-45.010 to eliminate retail businesses from certification; require existing businesses that qualify based on employment increases who do not hire from the targeted workforce to provide skills upgrade training; and include workers who reside within a county adjoining a county containing an enterprise zone in the definition of "targeted workforce".  Amends KRS 154-45-030 to restrict zone expansions to previously qualified businesses that require the expansion for competitive reasons.  Amends KRS 154.45-040 to add that the requirements regarding population census tracts may be calculated between 1990 and 2000.  Amends KRS 154.45-050 to restrict Enterprise Zones to the ten existing zones within the Commonwealth and to extend the program for ten years.  Amends KRS 154-45-090 to remove the provision for a motor vehicle usage tax exemption for non-commercial vehicles.  Repeals KRS 154.45-100.

FISCAL EXPLANATION:  

The fiscal impact of HB 438 is indeterminable due to the fact that information regarding retail firms and their use of the Enterprise Zone Program is unavailable.  In addition, the number of new firms that might enter the program after July 15, 2003 cannot be determined.  However, some assumptions can be made. 

In creating its current estimate, the Consensus Forecasting Group assumed that the Enterprise Zone Program would sunset as provided by statute.  In doing so, they assumed that the Louisville and Hickman zones would no longer exist as of December 2003.  The Consensus Forecasting Group estimated that the revenue gain from the elimination of these two zones is $5,200,000 to the General Fund in FY 2003-04.  In addition, the Consensus Forecasting Group estimated that the Road Fund would gain $500,000 in FY 2003-04 from the elimination of the motor vehicle use tax exemptions from these two zones. 
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