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AN ACT relating to taxation and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 142.307 is amended to read as follows:

A tax is hereby imposed at a rate of two percent (2%) on gross revenues received by each provider on or after July 15, 1994, for the provision of nursing-facility services,[ intermediate-care-facility services for the mentally retarded,] licensed home-health-care services, and HMO services. The tax imposed by this section shall apply to freestanding psychiatric hospitals if necessary waivers are obtained by the Cabinet for Health Services from the Centers for Medicare and Medicaid Services. A tax is hereby imposed at a rate of six percent (6%) on gross revenues received by each provider on or after April 1, 2003, for the provision of intermediate-care-facility services for the mentally retarded[Health Care Financing Administration]. The tax imposed by this section shall not apply to gross revenues received for dispensing outpatient prescription drugs subject to tax under KRS 142.311.

Section 2.   Whereas it is important that the Commonwealth of Kentucky maximize the amount of funds to provide the match for available federal dollars to support the Medicaid program, an emergency is declared to exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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