SENATE

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

2003 REGULAR SESSION


Amend printed copy of HB 510/GA

On page 13, after line 22, insert the following:

"SECTION 13.   A NEW SECTION OF KRS CHAPTER 136 IS CREATED TO READ AS FOLLOWS:

(1)
Notwithstanding KRS 136.070, a corporation that holds directly or indirectly stock or securities in other corporations equal to or greater than fifty percent (50%) of its total assets may, at the option of the taxpayer, compute capital employed in the business using one of the following options:

(a)
The corporation and its subsidiaries may file a consolidated license tax return which computes capital employed by the business under KRS 136.070(2) and (3) and includes the parent corporation and all subsidiary corporations in which the parent corporation owns more than fifty percent (50%) of the outstanding stock. The consolidated capital of the parent corporation and its subsidiaries shall be increased by an amount equal to ten percent (10%) of the difference between the total capital employed as apportioned to Kentucky if the parent corporation and each taxable subsidiary filed a separate license tax return, and the total capital apportioned to Kentucky computed on a consolidated basis; or

(b)
The corporation may file a separate license tax return and deduct form its capital, determined in accordance with KRS 136.070(2), the book value of its investment in the stock and securities of any corporation in which it owes more than fifty percent (50%) of the outstanding stock. The capital of the corporation shall be increased by an amount equal to ten percent (10%) of the difference between total capital apportioned to Kentucky without the deduction provided by this paragraph, and the total capital apportioned to Kentucky computed with the deduction provided by this paragraph.

(2)
For purposes of determining the ratio of stock and securities to total assets, the value shall be the value of the accounts as reflected on financial statements prepared for book purposes as of the last day of the calendar or fiscal year. The term "stock and securities" as used in this section means shares of stock in any corporation, certificates of stock or interest in any corporation, notes, bonds, debentures, and evidences of indebtedness. The term "book value" means the value as shown on financial statements prepared for book purposes as of the last day of the calendar or fiscal year.

Section 14.   The provisions of Section 13 of this Act shall be effective for tax periods for which a corporation license tax return is due, without regard to extension, on or after April 15, 2004. The provisions of Section 13 of this Act shall not apply to any tax period for which a corporation license tax return is due, without regard to extension, on or after April 15, 2005.

Section 15.   The following KRS section is repealed:

136.071   Corporation license tax -- Apportionment of capital when corporation holds stock in other corporations."
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