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AN ACT relating to property taxes.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 133.220 is amended to read as follows:

(1)
The Revenue Cabinet annually shall furnish to each county clerk tax bill forms designed for adequate accounting control sufficient to cover the taxable property on the rolls.

(2)
After receiving the forms, the county clerk shall prepare for the use of the sheriff or collector a correct tax bill for each taxpayer in the county whose property has been assessed and whose valuation is included in the certification provided in KRS 133.180. If the bills are bound, the cost of binding shall be paid out of the county levy. Each tax bill shall show the rate of tax upon each one hundred dollars ($100) worth of property for state, county, and school purposes; the name of the taxpayer and his mailing address; the number of acres of farm land and its value; the number of lots and their value; the amount and value of notes and money; the value of mixed personal property; and the total amount of taxes due the state, county, school fund, and other levies. Provision shall be made for the sheriff to have a stub, duplicate, or other proper evidence of receipt of payment of each tax bill.

(3)
Tax bills prepared in accordance with the certification of the Revenue Cabinet shall be delivered to the sheriff or collector by the county clerk before September 15 of each year. The clerk shall take a receipt showing the number of tax bills and the total amount of tax due each taxing district as shown upon the tax bills. The receipt shall be signed and acknowledged by the sheriff or collector before the county clerk, filed with the county judge/executive, and recorded in the order book of the county judge/executive in the manner required by law for recording the official bond of the sheriff.

(4)
Upon delivery to him of the tax bills, the sheriff or collector shall reconcile each tax bill with any payments received under subsection (8) of Section 2 of this Act and shall mail a notice to each taxpayer, showing the total amount of taxes due the state, county, school fund, and other levies; the total amount of taxes remaining due after subtracting payments already received and credited;[,] the date on which the taxes are due;[,] and any discount to which the taxpayer may be entitled upon payment of the taxes prior to a designated date.

(5)
All notices returned as undeliverable shall be submitted no later than the following work day to the property valuation administrator. The property valuation administrator shall correct inadequate or erroneous addresses if the information to do so is available and, if property has been transferred, shall determine the new owner and the current mailing address. The property valuation administrator shall return the corrected notices to the sheriff or collector on a daily basis as corrections are made, but no later than fifteen (15) days after receipt. Uncorrected notices shall be submitted to the cabinet by the property valuation administrator.

Section 2.   KRS 134.020 is amended to read as follows:

(1)
All state, county, and district taxes, except as otherwise provided by law, shall be due and payable on September 15 following the assessment; except that all taxes in any year on unmanufactured tobacco, money in hand, or money on deposit outside this state, shall be due and payable on the second succeeding September 15 following the assessment, unless otherwise provided by law.

(2)
Any taxpayer who pays his state, county, or district taxes by November 1 after they become due in any year shall be entitled to two percent (2%) discount thereon, and the sheriff shall allow the discount and give a receipt in full to the taxpayer. The sheriff may, at any time after the taxes mentioned in this section become due, receive less than the face amount of the tax bill as a credit on the amount due, including the amount of any penalties then due; and every payment shall be credited upon the tax bill or upon sheets annexed thereto for that purpose, and acknowledged in writing or by a rubber stamp, indicating the amount so paid to the sheriff. The sheriff or any authorized collector of property taxes may accept payment of taxes due by any commercially acceptable means, including credit cards.

(3)
All state, county, and district taxes, except as otherwise provided by law, shall become delinquent on January 1 following their due date.

(4)
Any taxes which are not paid by the date when they become delinquent shall be subject to a penalty of ten percent (10%) on the taxes due and unpaid; except that taxes which became delinquent on January 1 shall be subject to a penalty of only five percent (5%) on the taxes due and unpaid, if paid on or before the last day of January. The sheriff shall collect the penalty and account for it as he is required to collect and account for taxes.

(5)
When the tax collection schedule is delayed, through no fault of the taxpayers, the Revenue Cabinet may institute a revised collection schedule. The revised collection dates shall allow a two percent (2%) discount for all payments made within thirty (30) calendar days of the date the tax bills were mailed. Upon expiration of the time period to pay the tax bill with a discount, the face amount of the tax bill shall be due during the next thirty (30) days. If the time period to pay the face amount has lapsed, a five percent (5%) penalty shall be added to the tax bill for payments made during the next thirty (30) day period. Upon expiration of this time period, a ten percent (10%) penalty shall be added to all tax bills paid thereafter.

(6)
If, upon expiration of the five percent (5%) penalty period, the real property tax delinquencies of the sheriff exceed fifteen percent (15%), the sheriff shall be required to make additional reasonable collection efforts. If the sheriff fails to initiate additional reasonable collection efforts within fifteen (15) business days following the expiration of the five percent (5%) penalty period, the secretary of the cabinet may act in the name of and on behalf of the cities, counties, schools, and other taxing districts to collect the delinquent taxes. In the performance of any tax collection duties undertaken by the cabinet, the cabinet shall have all the powers, rights, and authority for the collection of taxes established in Chapters 131, 132, 133, and 134 of the Kentucky Revised Statutes. If the cabinet assumes collection duties, all fees and commissions which the sheriff would have been entitled to receive from the taxing districts after the expiration of the five percent (5%) penalty period shall be paid to the cabinet for deposit in the delinquent tax fund as provided in KRS 134.400.

(7)
Taxpayers may make estimated real property tax payments to the sheriff within ten (10) days of April 1, June 1, or August 1 of the year in which the taxes are due under subsection (1) of this section. Estimates shall be made by the taxpayer and shall be based on, but not exceed, the previous year's assessment. Payments may be in full or partial payment but shall be at least twenty-five percent (25%) of the previous year's assessment.

(8)
The sheriff shall receive, record, and credit tax payments made under subsection (7) of this section to the account of each person making the payment. The sheriff may refuse to accept a payment only if it is not made or postmarked within ten (10) days of April 1, June 1, or August 1, or if it is not at least twenty five percent (25%) of the previous year's assessment. If the sheriff refuses to accept a payment, he shall return the full payment to the taxpayer immediately, with an explanation of his grounds for refusing it.

(9)
The sheriff's receipt of payments under subsection (8) of this section shall not imply that the payment is the correct amount due and shall not preclude the collection of additional amounts determined to be due or the refund of amounts paid in excess of that determined to be due.

(10)
The sheriff shall be allowed five percent (5%) of all payments received under subsection (8) of this section as a fee, or twenty dollars ($20), whichever amount is greater. The fee shall be subtracted from the taxpayer's payment and shall not be credited to the taxpayer's account to reduce the total tax due. The fee shall be in addition to any other compensation the sheriff receives under this chapter. The sheriff shall not be allowed the fee for any refused payment.
Section 3.   KRS 134.140 is amended to read as follows:

(1)
The sheriff, by virtue of his office, shall be collector of all state, county, consolidated local government, and district taxes, unless the payment thereof is, by law, especially directed to be made to some other officer. Where provision is not otherwise made for the collection of taxes, the assessment or proportion thereof allocable to a local taxing district shall be certified to the clerk of the court of the county or the clerk of the consolidated local government which constitutes or in which such taxing district is located, for collection as provided by law.

(2)
Expect as provided in Section 2 of this Act, the sheriff shall not receive or receipt for any taxes until the tax bills have been delivered to him by the county clerk, as provided in KRS 133.220 and 133.230.

(3)
(a)
The sheriff, except in urban-county governments, may, and at the direction of the fiscal court or a consolidated local government shall, invest any tax revenues held in his possession from the time of collection until the time of distribution to the proper taxing authorities pursuant to KRS 134.300, 134.320, and 160.510. Investments by the sheriff shall be restricted to those permitted by KRS 66.480.

(b)
At the time of his monthly distribution of taxes to the district board of education, the sheriff shall pay to the board of education that part of his investment earnings for the month which is attributable to the investment of school taxes, but this subsection shall not be construed to prohibit the sheriff from obtaining his expenses not to exceed the rate of four percent (4%) of the earned monthly investment income for the administration of this investment fund.

(c)
In those counties where the sheriff pays his fees and commissions to the county and the salaries and expenses of his office are paid by the county, the sheriff shall pay to the county treasurer the investment earnings, other than those paid to the board of education in compliance with paragraph (b) of this subsection, at the time of his monthly distribution of taxes to the county.

(d)
In those counties where the office of sheriff is funded in whole or in part by fees and commissions, the sheriff may use investment earnings, other than those which must be paid to the board of education in compliance with paragraph (b) of this subsection, to pay lawful expenses of his office, and the remainder shall be paid to the fiscal court or a consolidated local government at the time of the sheriff's annual settlement for county, consolidated local government, and district taxes and excess fees.

Section 4.   The amendments contained in this Act shall apply to tax assessment years beginning on or after January 1, 2004.
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