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Bill Number:
HB 70 
Subject:  
AN ACT relating to consumer protection


Sponsor(s):   Rep Damron
Introduction Date:1/7/03
Assignment Date:
     
Due Date:
     
Text of Legislation:  

Create a new section of KRS 434.550 to 434.730 relating to credit and debit cards to require that electronic cash registers and similar machines print not more than the last five digits of the credit or debit card number and not print the card expiration date on credit and debit card receipts; provide that Act does not apply to hand written receipts or to nonelectronic imprints of credit and debit cards; create new section of KRS 434.550 to 434.730 to define merchant, payment card, reencoder, and scanning device; create a Class D felony for using a scanning device or reencoder to gather information encoded on magnetic strip of payment card or place information on the magnetic strip of a different card with intent to defraud authorized user or issuer of card; make subsequent offenses a Class C felony; provide for suppliers of credit or debit card hardware or software to comply with the bill; effective January 1, 2004 for newly installed machines and January 1, 2006 for current machines.



Summary Impact -- Indicate affected service levels, workloads, staff and program areas (describe any coordination issues with other state/external agencies or groups): 

This bill creates a Class D felony for using a scanning device to obtain information from a card with intent to defraud a user or placing information on another card to defraud a user.  The Department of Corrections estimates that this bill may result in two felony convictions in FY 04 with an average sentence of two years (15.3 months average time-served) and three additional felons in FY 05.

Fiscal Impact -- Also include increased/decreased administrative cost and whether new fund sources would be required (identify fund sources, and GOPM staff person consulted): 
Based upon the assumptions noted above, this bill could result in two additional Class D inmates in FY 04 at a cost of approximately $21,000 and three additional inmates in FY 05 at a cost of approximately $32,300.

NOTE:  In all cases, consideration should be given to the cumulative impact of all bills that increase the felon population or that impose new obligations on the Department of Corrections.
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