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 HB 70 HCS
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SUBJECT/TITLE
An ACT related to consumer protection

SPONSOR
Representative Robert Damron

MANDATE SUMMARY

Unit of Government:
X
City;
X
County;
X
Urban County Government

Program/

Office(s) Impacted:
 City and county governments

Requirement:
X
Mandatory

Optional

Effect on

Powers & Duties

Modifies Existing
X
Adds New

Eliminates Existing

PURPOSE/MECHANICS

The HCS to HB 70 retains the provisions of the original bill, but states the provisions in new sections of KRS Chapter 434, rather than utilizing a combination of new language and amendment of old.  The measure requires cash registers and similar machines to print not more than the last five digits of the credit or debit card number.  The measure does not apply to hand written or non electronic imprints of credit and debit cards.

FISCAL EXPLANATION/BILL PROVISIONS
ESTIMATED COST

The fiscal impact of HB 70 HCS on local governments is indeterminable, but is likely to be minimal.  The measure places restrictions on how governmental operations and businesses electronically process credit/debit cards.  Restrictions do not apply to hand written or non electronic imprints of credit and debit card processing.  The measure also creates criminal penalties for individuals who use scanning, encoder and other devices to gather information encoded on the magnetic strip of payment cards or place information on the magnetic strip of a different card with intent to defraud the authorized user of the card.

Interviewees representing local governmental operations that use credit/debit devices indicated little if any fiscal impact if the measure is enacted.  Suppliers of credit/debit processing machines would be responsible supplying machines that conform to the measure.  Many machines would be updated or "changed out" prior to the effective date of the measure.  

Local law enforcement agencies would need additional training in this area.  However, this training may be included in the required annual 40 hour training requirement of local law enforcement agencies.  Local governments would be responsible for housing individuals charged with these types of crimes.  Currently daily costs for housing prisoners in county jails run $27.51 and average 45 days.
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