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FISCAL SUMMARY
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Fiscal Estimates
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Expenditures (+/-)


Indeterminable

$450,000


Net Effect





______________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of HB 91 is to establish the Kentucky e-Health Network Board and attach it to the Governor’s Office of Technology, prescribe the duties and reporting requirements of the Board; create the Ke-HN Fund and allow the Fund to receive state appropriations, gifts, grants, revolving funds, transaction, service or other fees set by the board, federal funds, and any other public or private funds.

PROVISION/MECHANICS:  HB 91 creates new sections of KRS Chapter 11 to declare findings of the General Assembly related to electronic health information; defines terms; establishes the responsibilities of the board in studying the feasibility of developing a Kentucky e-Health Network using federal and voluntarily contributed funds; requires the board to establish certain committees and an advisory group to ensure input into the feasibility study; requires the feasibility study to include a business case for various models, including a model with the capability to integrate an electronic Medicaid management information system; authorizes the board to oversee the implementation of a model if deemed feasible and the General Assembly concurs; requires any model selected to comply with the federal Health Insurance Portability and Accountability Act; requires the board to submit the results of the feasibility study to the Legislative Research Commission upon completion; requires the board to oversee the implementation of any feasible model selected by the board; requires the board to oversee the development of the network of providers and payers and adopt standards for computer systems communicating with the central part of the network; authorizes the board to promulgate administrative regulations; requires the board to assume the responsibilities of the Telehealth Board under KRS 11.550; requires an annual report to the Governor, Cabinet for Health Services, Office for the New Economy, Interim Joint Committee on Health and Welfare, and the Interim Joint Committee on Banking and Insurance; establishes a "Ke-HN and Telehealth Fund"; amends KRS 11.550 to reorganize the Telehealth Board as the Kentucky e-Health and Telehealth Board attached to the Governor's Office for Technology; establish the membership of the board; amends KRS 45A.605 to authorize the use of the information highway for transactions and activities associated with the network, but not limit the board to using the information highway for all its communication services; amends KRS 164.6015, 164.6021, 164.6029, 164.6037, and 154.12-274 to encourage the research, development, and funding of an electronic health network; amends KRS 154.12-278 to expand the duties of the Office of the Commissioner for the New Economy to include promoting the development of and securing funds for the Kentucky e-Health Network; retains current members of the Telehealth Board as members of the Kentucky e-Health and Telehealth Board; transfers telehealth funds to the new board; and declares an EMERGENCY.

FISCAL EXPLANATION:  

The annualized estimated cost elements to implement HB 91 are as follows:


Administrative Staff cost for 2 - 4 full-time employees -    $150,000 to $375,000.


Feasibility Study (on implementing Electronic Health Network) -  $300,000 - $500,000.


Cost to build and implement network -  $5 million or more.


Operating Cost (includes computer and network costs) - $750,000 to $1,250,000

The fiscal impact in FY 2004 would be approximately $450,000 in the first year based on the assumption that the first year costs would not be based on a full year and various cost components could not be implemented in the first year as listed below:  


Administrative Staff - $150,000 - based on bringing 3 people on board the first year, assuming approximately 6 months prior to the first hire date.


Feasibility Study - $100,000 - based on the assumption the study will not start until the staff is hired and the board is appointed and fully operational.  This is based on the board being appointed and operational no earlier than the latter part of the first year.


Cost to Build and Implement Network - It is assumed that this would be a second year cost, because the network would not be implemented until after a feasibility study is completed.


Operational Costs - $200,000 - based on office and computer equipment and board member related expenses.

It is assumed that computer and network costs would occur toward the end of the first year.

The costs noted above will impact the General Fund.  However the legislation allows funding to be received from federal as well as private sources.   The fiscal impact on the General Fund would be reduced to the extent that those federal and private moneys are found.
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