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AN ACT relating to nonprofit corporations.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 454 IS CREATED TO READ AS FOLLOWS:

(1)
Any cause of action for monetary damages that is:

(a)
Based on a right granted under the Kentucky Revised Statutes, and

(b)
Brought against an organization domiciled in this Commonwealth that is qualified under Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, as exempt from federal income tax liability,

shall be referred to mediation in accordance with model mediation rules of the Kentucky Supreme Court or other applicable local court rule governing mediation upon its adoption. A cause of action referred to mediation under this subsection shall, upon objection by any party to the action, remain or be placed on the court's regular docket and proceed accordingly. The presiding judge shall explain rule 12 of the model mediation rules, or its local equivalent, on confidentiality to all parties before referral to mediation pursuant to this subsection.

(2)
Any other cause of action against an organization qualified under Section 501(c)(3) of the Internal Revenue Code of 1986, as amended, as exempt from federal income tax liability shall be considered for mediation by the presiding judge in accordance with model mediation rules of the Kentucky Supreme Court or other applicable local court rule governing mediation upon its adoption.
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