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A JOINT RESOLUTION directing the Cabinet for Health Services to conduct a study to identify strategies to maximize the use of the federal prescription drug discount program under Section 340B of Public Law 102-585.

WHEREAS, Section 340B of Public Law 102-585 provides discounts on outpatient drugs to certain covered entities; and

WHEREAS, the 340B program provides access to these discounts to more than 9,000 health care facilities that are certified as covered entities by the United States Department of Health and Human Services; and

WHEREAS, more than 250 entities in Kentucky are already participating in this valuable discount program; and

WHEREAS, on average, the 340B program prices for drugs are estimated to be 51 percent lower than the average wholesale price, 39 percent lower than average manufacturer's price, and 19 percent lower than the Medicaid net price; and

WHEREAS, there is a significant number of safety net providers in the state that may qualify as covered entities that are not participating in the program; and

WHEREAS, expansion of the 340B program to more covered entities will result in less expensive prescription drugs for many people who otherwise have no or limited access to discounted prescription drug prices; and

WHEREAS, it is possible that expansion of the 340B program could result in substantial savings in Medicaid;

NOW, THEREFORE,

Be it resolved by the General Assembly of the Commonwealth of Kentucky:

Section 1.   The Cabinet for Health Services shall lead a work group to explore all avenues to maximize prescription drug discounts that may be achieved by using the 340B program. The work group shall study and report on:

(1)
The benefits of the 340B program;

(2)
Strategies and options to encourage health care providers participating in Medicaid to access 340B discounts;

(3)
Innovative approaches and strategies to increase the number of health care providers participating in the program;

(4)
Strategies to improve access to prescription drug discounts for consumers of other publicly supported programs and services, including but not limited to state-operated and state-supported mental health services, and health care services provided to inmates of state and local correctional facilities and county jails;

(5)
Strategies to increase access to prescription drug discounts under the 340B program for the uninsured;

(6)
The estimated cost savings associated with increased participation in the 340B program; and

(7)
Policy considerations for the General Assembly.

Section 2.   The secretary of the Cabinet for Health Services shall appoint representatives from the Department for Medicaid Services, the Department for Public Health, the Department for Mental Health and Mental Retardation Services, and the Office on Aging as members of the work group and may invite other safety net health care providers and private health care organizations to join the work group. The secretary of the Justice Cabinet shall appoint representatives from the Department of Corrections as members of the work group. The executive director or a designee of the Kentucky Jailers' Association shall be a member of the work group.

Section 3.   The Cabinet for Health Services shall submit a report of its findings and recommendations by October 30, 2003, to the Legislative Research Commission, the Interim Joint Committee on Appropriations and Revenue, and the Interim Joint Committee on Health and Welfare.
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